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INDEPENDENT AUUSTTORS’ REPORT ON REVIEW OF CONDENSED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS

To: The Shurehclders of Saudi incernational Petrochemicsal Company
(A Suudl Yoist Stock Company)
Kingdom of Ssudf Arabia

Iniroduction
We have reviewed the accompanying 31 March 2017 condensed consclidated interim financial statements of

Saudi Internntional Petrochemical Company {“the Company™) and its subsidiaries (collectively referred to as
the “Group™) which comprises:
e  the condensed consolidated statoment of financial position as at 31 March 2017;

® ﬂmcondmduonmlidmdmtementofpmﬁtw ousforﬁeﬂnrae-mnthpuiodendod!anrch?.Ol?;
@ mmmmtofmmmmmrmwpmdmdﬁﬂm

2017,
« the condensed consolidated statement of changes in equity for the three-month period ended 31 March 2017;
«  the condensed consolidated statement of cash ﬂows%rgethrea-month perimw 31 March 2017; and
. themmmhmdmedmnnlidmdhhﬁmﬁnmwmmanu.

Management is responsible for the preparation and presentation of these condensed consolidated interim financial
statements in accordance with IAS 34, ‘Interim Financial Reporting* that is endorsed in the Kingdom of Saudi
Arabia, Our responsibility is to express a conclusion on these condensed corsolidated interim financial statements
based on our review.

Scope of review
We conducted our review in accordance with the International Standard on Review Engagements 2410, ‘Review

ofInwimFinmcidInﬁmaﬁmPaﬁmedbyﬂnlndupmdmtAudiMroﬂhe Emit_y't!mti.sendm!edinthe

Budmomnﬁm.nmhummbowmﬁmthnmmbhﬂmmm ing 31 March
2017 condensed consoli interim financisl statemenis of Saudj International P 1 Comapany and
its subsidiaries are not in all material respects, in aceordance with IAS 34, ‘Interim Financial Reporting®
that is endorsed in the Ki of Saudi Arabia.

KPMG Al Fozan & Partuers
Certified Public Accountants

=y,

Ebrahim Oboud Baeshen
License no, 382

Al Khobar
Date: 9 May 2017G
Corresponding to: 13 Sha’ban 1438H
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Saudi International Petrochemical Company (A Saudl Joint Stock Company)

Condensed consolidated statement of profit or loss (Unaudited)
For the thres months perlod ended 31 March 2017

Revenue
Cost of sales

@ross profit

Selling and marketing expenses
General and adminlstrative expenses

Cperating profit

Finance Income

Financs cost

Provislon for loss on disposal of assets
Other (expenses) / income, net

Profit before Zaiat and Ingome tmx
Zakat and Income tax expense
Profit for the yoar

Equity holders of the parent
Non-controliing interests

Eamings per share:

Baslc profit per share atiributabia to the equity holders of parent

Nots 31 March2017 31 March 2016

SR SR

1,199,012,575 823,985,171

(846,732,765) (655,124,428)

T 3M2MB10 0 268,800,743

(52,696,081) (52,155,820)

{68,868,734) (51,907 862)

230,717,998 184,797,081

5,992,102 8,713,063

{62,275,108) (62,093,695)

' (32,999,948)

(482,827) 4,817,922

B2 0 2340

5 {37,895,618) (20,735,108)

136,002,544 63,499,207

91,652,130 49,229,837

44,400,414 14,269,460

136,082,544 63,489,297

025 0.14

by

The accompanying notes 1 through 8 form an integral part of these condensed consolldated Interim financlal statsments



Saudl Intemational Petrochemical Company (A Saudi Joint Stock Company)

Condensed consolldated statement of other comprehensive Income (Unaudited)
Forthe three months period ended 31 March 2017

Profit for the year

Othar comprehensive lncome to be reclassiffed (o profft or foss in subsequeni penods,
Exchange difference on trenslation of forglgn operations

Netother comprahensive Income to be reciaesified to profit or loss In subsequent periods:

Otleer comprehensive Incoms not to be reclassifisd to profft or foss In subsequert perods.
Re-measurement galns on defined benefit plans

Netother compreheneive income net o be reciassified to profit or loss In subsequent pariods:

Other comprehsnsive Income for the year
Total comprehensive inoome for the year

Equlty helders of the parent
Non-controlling Interests

341 March 2017 81 March 2016
R &R
136,052,544 03,499,207
1,377,412 111,362
1377412 111,362
1,377,412 111,362
137,429,956 63,610,659
93,029,542 49,341,199
44 400,414 14,269,460
137,429,986 63,610,659

."'I/'.I"
oy

The accompanying notes 1 through 8 form an integral part of these condensed consolidated interim financlal statements



Saudl Intemational Petrochemical Company (A Saud| Joint Stock Company)

‘Condensed consolidated statement of financlal position

As at 31 March 2017
31 March 2017 31 Dooember 2016 £ January 2018
Unaudited) Audiied) {Auditnd)
Notes ® SR SR
Asols
Non-ourrent aseets
Property, plant and equipmaent 6 12,338,310,317 12,348,613,953 12,600,466,195
Intangible assets 108,199,969 117,835,557 141,066,397
Goodwlll 29,543,923 29,543,923 29,543 923
12,476,054,209 12,493,893,433 12,771,078 816
Current ssesis
Inventories 583,511,214 754,402,734 669,121,972
Trade and other receivables 804,571,995 623,567,540 593,711,582
Prepayments and other assets 68,226,053 85,130,024 158,774,215
Short term Investments 47,682,608 23,672,928 31,065,389
Cash and cash equlvalent _ 1860640284 1,822,689.059 2,127,156,554
Total cusrent assets 3,404,802,154 3,309,462,255 3,570,859,712
Tt assats 8880086383 1803455718 18380096227
Equity and liabilties
Equity
Issued capltal 3,666,666,660 3,666,666,860 3,666,666,860
Share premium 34,735,975 34,656,309 34,948,097
Treasury shares (7,5590,000) (7,590,000) (6,626,760)
Statutory resaiva 1,205,387,395 1,205,397,395 1,198,394,633
Resarve for results of sale / purchass af shares in
Subsldtaries 12,949,042 12,949,042 48,893,677
Foreign currency translation reserve {6,537,637) (7,914,949) (7,194,846)
Shars based payments transactions reserve 1,815,242 1,468,159 1,539,004
Retafned eamings o 450.057.855 358,406,726 316,615,482
Etully stirbutable t squity holders of the
Paront 8,357,405,632 5,204,038 341 §,208,236,147
Non-controlling Interests 1438541783 1,421 156 653 1,680.763,803
Total equity 8,796,087 415 8,685,194,954 6,933,499,980
Nen-cument Mabiiities
Long term bank loans and borrowings 6,177,045,405 5,612,930,363 8,466,441,373
Sukuk 998,789,221 997,402,964 1,788,310,198
Long term advances from partners 84,390,843 68,888,323 59,953,703
Deferred revenue 50,602,500 50,602,500 50,602,500
Employee beneftt liabllitles 218,953,541 208,341,778 195,086,565
Decommissioning Llabllity 98.701 499 84,491,304 ) 76.896,923_
7,028,483,009 7,022,687,232 7,837,081,262
Current Nabllities
Short term bank loan - 200,000,000 300,000,000
Current portion of long term bank loans
and borrowings 512,800,160 1,063,110,874 711,319,128
Trade and other payables 170,935,143 135,088,911 78,713,741
Accrued axpenses and other llabliities 601,715,074 539,058,665 503,279,728
Zakat and forelgn incoms tax payable 5 138,255,744 101,224,648 104,555,524
Shortterm advancas from partners 32,459,818 67,120,396 82,476,894
1,458,168,939 2,005,603,402 1,780,345,018
Total liabiikies 9,084,648.848 8,118,260,724 9417438217
Total squity and Unbilltios _ EFEDEOREeR 15,809,488,718 16,350,938.227

Tha condensad consolidatad Interim financlal statements appearing on pages 1 to 36 were approved by the manegement on behalf of

Board rectors gfthe Company on 9 May 2017, and hava been signed on their behalf by:

LB ¥t
Wevnfiayes
Chief Financlal Cifizer
The accompanylng notes 1 through 8 form an Integral part of these condensed consolldatad Interim financlal statements
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Saudi Intemational Petrochemical Company (A Saudi Joint Stock no:.vmao

Condensed consolidated statement of changes in equity (Unaudited)
For the three months period ended 31 March 2017

Attdiwinbin 1o the ogquity holdors of pasnt

Rosorve for
resulls of sale Forelga cunency Shases based
of shases In Retalaad tramsiation paymeat tmnsaciion Non-comtrolling
tosucd copitsi  Share promium  Treasumyshams Sislutoymseme  subsidiades eamings [reicanie} EERD Total Intorest Toted oquily
SR SR SR R SR SR SR SR R SR SR
9,666,666,600 34948097 (6,626,700 1,108394,633 48,893,677 316615482 (7,194,840 1539004 5253235,147 1680263803  §,933,499,950
- 49692845 49,592,846 13,806,451 63,499,297
- 111,362 111,362 - 111,362
3,866,666,660 948,097  {6,626,760) _.3.3._.' 48,893,677 366308328 (7,083,284) 1539004 5303040365  1,684070254  6,997,110,609
- (339,387,969) (339,387,969}
- - am.utbus - - - (35,944,635 - (35,844,635
(2,309,450 (917,660} - - s 273,561 (2,753,559 - 2,753,550)
3066600600 B2IBGAT (ISMAZ) 1198394608 294800 306308328 (1083280 LB12565 5364342,181 1354682285  G,619,024,446
- Abibuteble o th equity holdars of pasent
Rescarve for
resuits of sale Fosaign cumancy Shares basod
of shasss In Rotained trangpistion paymest izansaciion Non-costroling
issudcapital  Shepopremium Treassyshaes Siatutoryrsone  subsidiades aomings [ s Total Interast Total aquity
L SR SR m SR SR SR SR SR SR 3R
3,666,856,660 34,656,309 (75000000 1,205397,385 12,040,042 358405725 (7.914,949 1,468,150 5264038341 1421156653  6,685104,994
- - 91,652,130 91,652,130 44,400,414 136,052,544
- .uﬂ..:n - 1317412 1,3 12
.Sa.mmn.mB u;.ama.us (75900005 1205397395 12,949,042 _.me.&qum (8,537,537) 1,468,150 5357,067,883  1,465557,067 6.,822,624,950
- - 24,000,000 24,000,000
79,666 - - - 348,082 427,749 - 427,749
- - - - (51,015,284) {51,015,284)
3,886,566,660 ) W,785975 (75000000 1205397905 12940042 450057856 (6,537,537) 1,818,242 .m.uﬂ.._-m.ﬁn 1,438,541,783 Pgmm

The accompanying notes 1 through 8 form an integral part of these condensed consolidated Interim financial statements
WN h_

b =



Saudl Intemational Petrochemical Company (A Saudi Joint Stock Company)
Condensed consolidated statement of cash flows (Unaudited)

Forthe three months perlod ended 31 March 2017

OPERATING ACTMTIES
Proftt before zakat and Income tax for the year

Non ¢ash adjustments te reconclle profit before Zakat and
forelgn incoma tax to net cash flow:
Dspreclation and Impalmaent of property, plant and equipment
Amortization of Intanglbles
Provision for employees benefits
Loss on sale of property, plant and equipment
Equity settled share based payments
Net forsign exchange difference
Finance Income
Finance cost

Worlkdng capital adjustments:

Decroasa in trade and other recelvables
Increasa / (decrease) in Inventorles

(Decrease) / Increase In prepayment and other assets
Increase In trade and other payables

Interest pald

Employee beneflis pald

Zakat and Income tax paid

Net oash gonerxted from operating activities

INVESTING ACTNTTIES

Additlons to property, plant and equipment
Addltlons to short term Investments
Purchase of additional shares in subsidiaries
Interest Income recelved

FINANCINQG ACTMTIES

Procesds from long term loans and borrowings
Repayment of long term loans and borrowings
Proceeds from short term loans

Repayments of long-term loans

Nat change In advances from partners

Net change In share premlum account
Repurchasa of Treasury shares

Net cash generated from financing activities
Net changes In cash and cash equivalents
Effect of movemsnt In axchange rates on cash held
Cash and cash equivalents at 01 January

Cash and cash equivalents st 31 Marok

31March2017 31 March 2016
SR SR
173,982,162 84234403
187,277,887 208,357,981
9,635,588 8,646,493
13,974,838 11,273,391
32,999,948
348,083 273,551
734,755 {257,889)
(8,892,102 {9,713,083)
62,275,108 67,488,080
4222060319 400,302,005
(181,004,455) (224,976,452)
160,891,520  {56,309,848)
{15,089,505) 37,901,829
130,909,613 146,632,226
{134,281385)  (34,332,750)
(3,363,075) (3374,841)
(358,520) -
388,400,302 268,543,089
(158,974,251)  (173,195,803)
(24,009,880) 7,872,305
= (375:332]604)
7,985,678 8,655,845
(174,998,288) (591,999,987
300,000,000 350,000,000
{278,873,147)  (176,160,541)
574,997,980
a°°|ooolmo) =
2,500,000 895,532
79,666 (2,109,450
- {917,660)
{178,003,481) 746,705,581
37,308,588 480,548,963
642,657 369,251
1,822,669,009  2,127,156,554
1,960,640.284 2,008,074,768

The accompanying notes 1 through 8 form an Integral part of these condensed consolldated Interim financial statements
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Saudi Intematlonal Petrochemlcal Company (A Saudl Joint Stock Company)

Notes to the condensed consolldated interim financlal statements
Forthe three months period ended 31 March 2017

L  Cemperute information

Slpchem fs a Saudl Joint Stock Company reglstered in the Kingdom of Saudl Arabla under commercial registration number 1010156910
dated 14 Ramadan, 1420, comesponding to December 22, 1999, The Company's head offica Is In tha chy of Rlyadh with one branch In
Al-Khobar, where the headquarters for the executive management is located, which Is registered under commerclal registration number
2051023922 dated 30 Shawwal, 1420, corresponding to February 6, 2000, and a branch In Juball Industrial City which Is registered
under commerclal registration number 2055007570 dated 4 Jumada |, 1427, correspending to June 1, 2008.

The principal activities of the Company are to own, establish, operate and managa Industrial projects speclally those related to chemlcal
and petrochemical Iindustries. The Company Incurs costs on projects under development and subsaquantly establlshes a ssparate
Company for each project that has Its own commerciel registration. Costs incurred by the Company are transferrad to the saparate
companles when they are established.

As of 31 March, the Company has the following subsidlaries (the Company and its subsidiarles herelnafter refarrad to as “the Group”):

Subsidiaries March 2017 March 2016
International Methanol Company ("IMC") 85% 65%
International Digl Company ("IDC") 53.81% 53.91%
International Acetyl Company {"IAC") {1.1) 87% 78%
Intemational Vinyl Acetate Company ("WAC”) (1.1) 87% 6%
Interational Gases Company (" IGC") 2% 2%
Sipchem Marketing Company ("SMC") 100% 100%
Intemational Utlity Company {"IUC") 68.58% 68.58%
Intemational Polymers Company (*IPC") 75% 75%
Slpchem Chemical Company ("SCC") 100% 100%
Slpchem Europe Cooperative U.A and Its subsidlaries 100% 100%
Gulf Advance Cabls Insulation Company (GACI) {1.2) 50% 50%
Saud! Speclalized products Company (SSPC) 75% 75%
Sipchem Asla PTE Ltd. (1.3} 100% 100%

1.1. In February 2016, the Company acquired an additional 11% shares from a minorlty shareholder {Ikarus Petroleum Industries
Company) In sach of IAC and IVC, Increasing ts ownership from 76% to 87% for a conslderation of SR 375.3 milllon. The Group recognized
areduction in non-controlling Intarests of SR 339.4 millian and & reduction of $R 35.9 milllon inthe equity attributable to the shareholdsrs.

12 Although the Company has only 50% share in GAC, the operatlons of Guif Advanced Cable Insulation Company are controlled by
the Company effsctively from the date of Its commerctal reglstration. Accordingly, the Investee company Is treated as a subsldiary of the

CGompany.

13. The Investae company was Incomorated during 2013 In Singapors. Its article of assoclation ls dated 13 Jumada |, 1434H,
corresponding to March 25, 2013G.

The principal activity of IMC is the manufacturing and sale of mathanol. IMC commenced its commerclal operations In 2004,

The principal activity of IDC s the manufacturing and sale of malel¢ anhydride, butanediol and tetrahydro furan. IDC commenced hts
commercial operations in 2006.

The principal activities of IAC and IVC are the manufacturing and sale of acetlc acld and vinyl acetate monomer respectively. IAC and IVC
commanced thelr commerclal activities In 2010.

The principal activity of IGC s the manufacturing and sale of carbon monoxide. IGC commenced Its commercial operations In 2006,



Saudi Intemational Petrochemical Company (A Saud Joint Stock Company)
Notes to the condensed consolidated interim financial statements
Forthe three months period ended 31 March 2017

The princlpal activities of SMC and lts subsldiary Sipchem Europe Cooperative LA are to provide marketing sarvices for the products
manufactured by the group companles and other petrochemical products, Other servicea provided by Sipchem, SMC and SMC's affiilates
include purchasing and tradng of petrachemical products with Sipchem afffllates and thind party entities.

The princlpal activity of IUC Is to provide Industrial utiiitles to the group companies.

The principal activity of IPC Is to manufacture and sefl low density polyethylene {LDPE), polyvinyl acetate (PVAC) and polyvinyl alcohol (PVA).
IPC commenced Its commercial operations from Aprll 1, 2015 after successful commissloning, testing and completion of acceptange
formalities with the main contractors.

The princlpal activiy of SCC is the manufacture and sale of ethyl acetate, butyl acetate and poiybutylene terephthalate. The ethyl acatate
plant commenced Hs commerclal operations In 2013 while polybutylena terephthalate plant is under trial production and Is expacted to
commence its commerclal producticn In 2017.

The principal activity of GACI Is the manufacture and sale of cross linked polysthviene and electrical connecting wire products. GACI
commenced [ts commerclal operations from June 1, 2015 after tha successful commissloning, testing and completion of acceptance

formalities with the main contractors.

The principal actlvities of SSPC which was establlshed in 2014, Is the manufacture and sale of molds and dies and related services as well
a8 production of EVA fllms. The Tool Manufacturing Factory (“TMF™) plant has started commercial opsration from November 1, 2018, The
EVA film plant stlll is under development stage and expects to commence its commerclel production In third quarter of 2017.

2 Significantaocounting policiss
2.1 Basisof preparation

These condensed consolidated Interim financial statements (“the Interim financlal statements™) have been prepared In accardance with
intemational Financlal Reporting Standards as endorsed In the Kingdom of Saud| Arabla and other standards and pronouncements that
are Issued by SOCPA (“IFRSs"). These are the Group’s first Interim financlal statsments prepared In accordence with IFRSs and IFRS 1
‘First-time Adoption of Intemational Financial Reporting Standards' has been applled.

For all perods up to and Including the year ended 31 December 2016, the Group prepared Its financial statements In accordance with the
generally accepted accounting standards [n the Kingdom of Saud| Arabla as Issued by Saud| Organkzation of Certiffed Public Accountants
("SOCPA"). Refer to nots 3 for Information on how the Group's financlal statements are Impacted by the adoption of IFRSs. Detalls of the
Group's accounting policles ara Included In note 2.3.

The Interim financlal statements have been prepared under the historical cost basls unless stated otherwise. The Interim financial
statements are presented In Saud! Riyals.

22. Basis of consolidation

The Interim financlel statements comprise the consolidated Interim financial statements of the Group and its subsidiaries as at 31 March
2017. Control Is achleved when the Group Is exposed, or has rights, to variable returns from Hts Involvement with the investee and has the
abllity to affect those retums through Its power over the Investee,

Specifically, the Group controls an investee If, and only If, the Group has;

Power over the Investse {I.. existing rights that glve it the cument abllity to direct the relevant activitles of the Investes)
®  Bqposure, orrights, to variable retums from Its Involvement with the Investse
®  The abillty to use lts power over the investee to affect Its retums
Generally, there Is a presumption that a maority of voting rights results In control. To support this presumption and when the Group has

legs then a majortty of the voting or similar rights of an Investee, the Group congiders all relevant facts and clrcumstances In assessing
wheather It has power over an investes, Including:

®  The contractual arrangement(s) with the other vote helders of the Investes
®  Rights arising from other contractual amangements
*  The Group 's voting rights and potential voting rights

The Group re-assesses whether or not it contro’s an Investee If facts and clrcumstances Indlcate that there are changes to one er more of
tha three elements of control. Conselldation of a subsidlaty begins when the Group abtains contral aver the subslidlary and ceases when
the Group loses control of the subsidlary. Assats, Ifablilties, income and expenses of a subs!dlary acquired or disposed of during the year
are included In tha consolldated financial statements from the date the Group gains control untll the date the Group ceases to control the
subsidiary.



Saudi Intemational Petrochemical Company (A Saud| Joint Stock Company)

Notes to the condensed consolidated Interim financial statements
Forthe three months period ended 31 March 2017

Profit or loss and each component of other comprehensive Income (OC1) are attributed to the equity holders of the parent of the Group and
non-controlling Interest, even if this results In the non-controliing Intarest having a deffclt balance.

When neceesary, adjustments are made to the financiai statements of subsldiaries to bring theiraceounting policles In line with the Group's
accounting policles. All Intra-group assets and llabllities, equity, Income, expenses and cash flows relating to transactions among
membsrs of the Group are sliminated in full on consolldation.

A change In the ownership Interest of a subsldlary, without a loss of control, Is accounted for as an equlty transactlon. If the Group loses
control over a subsidiary, it

®  Deracognises the assets (including goodwlli) and llabllities of the subsidiary
¢ Derecognises the camylng amaunt of any non-controlting Intersst

®  Derecognises the cumulative translation differences, recorded In equity

®  Recognlses the fair value of the consideration recalved

e Recognlses the falrvalue of any Investment retained

®  Recognises any surplus or deficit in profit or loss

Reclaesiffes tha parant’s share of comgonents previously racognisad In other comprehensive [ncome ta profit or loss or retalned eamings,
as approptiate, as would be required If the Group had diractly disposed of the refated assets or llabllities.

23. Summaty of significant accounting policles
4) Business combination and goodwll

Business combinatiens are accounted for using the acquisition method. The cost of an acquisition Is measured as the aggregate of the
consideration transferred, which s measured at acquisttion date falrvalue, and the amount of any non-controlling Interests In the acqulree.
For each business combination, the Group elects whether to measure the nan-controlling Interests in the acquiree at fair value or at the
proportionate share of the acquiree’s Identifiable net assets. Acquisition-related costs are expensed as Incurred and Included In
adminlstrative expenses.

When the Group acquires a business, it assesses the financlal assets and llabllitles assumed for appropriata classification and designation
in accordance with the contractual terms, economlc circumstances and pertinent condltions as st the acquisition dats. This Includes the
separation of embedded derivatives In host contracts by the acquires,

Any contingant consideration to be transferred by the acquirer will ba racognlzed at falr value at the acquisition date. Contingent
conslderation classified as an asset or llablilty that is a financlal Instrument and within the scope of IAS 39 Financlal Instrumants:
Recogniton and Measurement, s measured at falrvalue with the changes In falrvalue recognlzed In the statement of profit or loss.

Goodwlll Is Initfally measured at cost (belng the axcess of the aggregate of the conslderation transfemred and the amount recognlzed for
nen-controlling Interests) and any previous Interest, hald over the net [dentiftable assets acquired and llabliities assumed. If the falr value
of the net assats acquired Is In excess of the aggregate conslderation fransferred, the Group re-assesses whether it has correctly identified
all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at
the acquisition date. If the reassessment still results In an excess of the falr value of net assets acquired ovar the aggregate consideration
transfermed, then the galn Is recognigsed In profit or loss.

After Initfal recognttion, goodwill Is measured at cost less any accumulatsd impairment iosses. For the purpose of Impairment testing,
goodwill acqulred in a business combination ls, from the acquisition dats, allocated to each of the Group's cash-generating units that are
expected to benefit from the combination, Irrespective of whether other assets or llabliitles of the acquiree are assigned to those unlts,

Where goodwilll has been allocated to a cash-generating unit (CGU) and part of the operation within that unit is disposed of, the goodwill
assoclated with the disposad operation is Included In the camying amount of the operation when determining the galn or loss on disposal
of the operation. Goodwill disposed In these clrcumstances Is measured based on the reiative values of the disposed operation and the
portion of the cash-generating unit retalned.

The galns or losaes resulting fram sale of shares In subsidlaries, when the Group continues to exercise control over the respective
subsldiary, are booked In the reserve for the results of sale / purchase of shares In subsidlaries.



Saudl Intemational Petrochemical Company (A Saudi JoInt Stock Company)
Notes to the condensed consolidated interim financlal statements
For the three months perlod ended 31 March 2017

b} Currentversus non-current ciassification

The Group presents assets and Ilabllities In the statament of financtal posttion based on cument/non-current classification. An asset Is
cumentwhen It Is:

Expacted to be reallsed or intended to sold or consumed In the nommal operating cycle

Held primarily for the purposs of trading

Expected to be realised within twelva months after the reporting paried, or

Cash or cash equivalent unless restricted from belng axchanged or used to settie a Ifabillty for at least tweive months after the

reporting period

YVvvv

All other assets are classified as non-curmrant.
A llabliity is current when:

»  Itls expected to be settied In the normal operating cycle

»  Itisheld primarily for the purpose of trading

»  Itls due to be settled within twaive months aftsr the reporting perlod, or

¥ Thereis na uncondlticnal right to defer the settiement of the liabllity for at least tweva months after the reporting period

The Group classifies all other llabliitles as non-current.

¢} Fairvalue measurement

Falr value Is the price that would be received to sell an assst or paid to transfer a llabllity In an orderly transaction between market
particlpants at the measurement date. The fair value measurement Is based on the presumption that the transaction to sell the assst or
transfer the llabllity takes place sither:

» Inthe principal market for the asset or liability, or
»  Inthe absence of a principal market, In the most advantegsous market for the asset or liablliy

The falr value of an asset or a llabliity s measured using the assumptions that market participants would use when prcing the asset or
labllity, assuming that market participants act In thelr economic best Intarest. A falr value measurement of a non-financlal asset takes
Into account a market participant's abillty to generate economie baneftts from the asset’s highest and best use ar by salling It to anather
market participant that would utilise the asset In Its highest and best use.

The Group usss valuation technlques thet are appropriata In the circumstances end for which sufficient data are avallable to measura falr
value, maximising the use of relevant observable Inputs and minimising the use of unobsarvable Inputs. All assets and liabllities forwhich
falrvalua Is measured or disclosed In the Interim financlal statemants are categorised within the falr value hlerarchy. This Is described, as
foliows, based on the lowest level input that I significant to the falr value measurement as a whole;

»  Levél 1—Quoted (unadjusted) market prices In active markets for Identical asssts or Ilablities.
> Leval 2 — Valuation techniques for which the lowest level input that |s significant to the falr valus msasurement Is directly or

Indirectly observable.
»  Level 3—Valuation technlques forwhich the lowest level Input that Is significant to the falrvalue measuremant is unohservable.

For assets and Mabllities that are recagnised In the interim financlai statements at falr value on a recuming basls, the Group determines
whether transfers have occurred between levels In the hlerarchy by re-assessing categorisation (based on the iowest level Input that Is
significant to the fair value measurement &s a whole) at the end of each reporting perlod. The Group determines the pollcles and procedures
for both recurring falr value measurement, and for non-recuming measurement.

Extarnal valuers are Involved for valuation of significant assets, whenever required. The involvement of extemal valuers Is decided by the
Group after discussion and approval by the Company's Audlt Committee. Selaction criterla Include market knowledge, reputation,
Independence and whether professlonal standards are malntalned. The Group decides, after discusslons with the Company’s exteral
valuers, which valuation techniques and Inputs to use for each case.

At each reporting date, the Group analysas the movemants in the values of assets and llabliities which are required to be remeasured or
re-assessed as per the Company's accounting poilcles. Forthis analysls, the Group verifies the major inputs applled In the latest valuation
by agreaing the Informatlon In the valuation computation to contracts and other refevant documents. The Group also compares the change
in the falr velus of each asset and |lablitty with relevant extemal sources to detarmine whether the change Is reasonable.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabliies on the basis of the nature,
charactaristics and risks of the asset or llabllity and the leval of the falr value hierarchy, as explained above.



Saudl Intemational Petrochemical Company (A Saudl Joint Stock Company)
Notes to the condensed consolidated Interim financlal statements
For the three months perod ended 31 March 2017

d) Revanue moognition

Revenus [s recognised to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably
measured, regardless of when the paymant Is recelved. Revenua Is measured at the falr value of the consideration recelved or recalvable,
taking Into account contractually defined terms of payment and éxcluding taxes or duty. The Group has concluded that it is the principal In
all of is revenue aangements since it is the primary obligor in all the revenue arangements, has pricing latitude, and Is also exposed to

inventory and credlit rigks.

The specific recognition criterla described below must also be met before ievenva Is recognized.
Sale of goods

Revenue Is recognized upon dellvery or shipment of products, depending upon the contractually agresd terms, by which the significant
risies and rewards of ownership of the goods have been transferred to the buyer and the Group has no affective control or continuing
managerial involvamant to the degres usually associated with ownership over the goods. The Group markets thelr products through
marketers. Sales are made dlrectly to final customers and als to the marketers’ distribution platforms. Sipchem, SMC and SMC affillates
provide trading activities of petrachemical products for Sipchem affiliates and third party entities. The portion of sales made through the
Group distributlon platforms are recorded at provisional prices agreed with such marketers at tha time of shipments, which are latsr
adjusted based on actual salling prices recelvad by the marksters from thelr final customers, after deducting the costs of shipping and
distributlon (settlement price). The Group estimates the final settiement price at the reporting date based on the avallable market data
and records any Nkely adjustment. Whereas the Group makes adjustments to provisional prcing to support the reporting perlod, the final
settiement pricing outstanding can only be determined upon final settlement of the sales In subsequent reporting periods.

Rendering of services

Revenue from rendering of services is recognized when the outcome of the transaction can be estimated rellably by reference to the stage
of completion of the transaction at the consolidated statement of flnanclal position date and tha amount of revenue can be measure
reliably. It Is normally when the services ara rendered.

Interestincomes

For ail financlal Instruments measured at amortised cost, Intarest income Is recorded using the effective Interest rate (EIR). The EIR Is the
rata that exactly discounts the astimated future cash recelpts through the expected Ilfa of the financlal Instrument or a sherter perlad,
where appropilate, to the net carying amount of the financlal asset. Interest income Is Includad in finance Income In the statement of

profit or loss.
Dividends

Dividends are recognised when the Group's right to receiva the payment Is established, which Is generally when sharsholders approve the
dividends.

«) Foreign ounencies

The Group's interim financlal statements are presentad In Saudl ryals, which s also the parent company's functional currency. For each
antity, the Group determines the functional cumency and [tems included In the financial statements of each entity are measured using that
functional cumency. The Group uses the direct method of consolldation and on disposal of a forelgn operation, the galn or loss that Is
reclassifiad to profit or loss refiects the emount that arises from using this method.

Transagtions and balances

Trangactions In foreign cumencles are Inttially recorded by the Group entities at thelr respective functional cumrency spot rate atthe date
the transactlon first quallfles for recognition.

Monstary assets and llablllties denominated in forelgn currencies are retransiated at the functional currency spot rate of exchange ruling
attha raporting dats.

Differencas arising on setiemant or translation of monetary ltems ara recognised In profit or loss with the exception of monetary [tems
that are designated as part of the hedge cf the Group's net Investment of a forelgn operation. These are recognised In OCI until the net
Investment Is disposed of, at which time, the cumulative amount Is classified to profit or loss.

Non-monetary Items that are measured In terms of historical cost In a forelgn currency are ranslated using the exchange rates as at the
dates of the initial irensactions. Non-monetary ltems measured at falr value In a forelgn currency are translated using the exchange rates
at the date when the falr value is determined. The galn or loss arising on transiation of non-manetary measured at falr valus Is treated In
ilne with the recognition of galn or loss on changp in falr value In the item (l.e., the translation differences on ams whose falr valus galn
or loss Is recognised In OCI or profit or loss are also recognised In OC! or profit or loss, respectively).
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Saudl| Intemational Petrochemical Company (A Saudi Joint Stock Company)
Notes to the condensed consolldated Interim financial statements
Forthe three months period ended 31 March 2017

Any goodwlll arising on the acquisition of a forelgn operations and any fair valus adjustments to the camying amounts of assets and
ltabllities atising on the acyjulsttion are treated as assets and llabliities of tha foraign operation and transiated atthe spot rate of exchange

at the reporting dats.
Group companles

On consolldatlon, the agsets and llabilltles of forelgn operations are translated Into Saud| riyals at the rate of exchange prevaliing at the
reporting date and thelr statoment of profit or loss are translated at average exchangs rates. The axchange differences arleing on the
transtation are recognised In OCI. On disposal of a forelgn operation, the component of OCI refating to that particular forelgn operation I
recognissd In the statement of profit or loss. Components of shareholders equity are translated at the exchange rates In effact at the dates

the related [tems originated.

f)  Property, plant and equipment

Property, plant and equipment are Initially recorded at cost, net of accumulated depreclation and accumulated impairment losses,
Construction work In progress are not depreclated. Expenditure an malntenance and repalrs Is expensed while expendtitura for
Improvemant Is capltalizad. Plant and machinery Include planned tumaround costs which are depreclatad over the perdad umtll the date of
the naxt planned tumaround. Should an unexpected tumaround oceur prior to the previously envisaged date of planned tumaround, then
the net book value of planned tumaround ¢osts are Immed|ately expensed and the new tumnaround costs are depreclated over the period
likely to beneftt from such costs. Depreclation Is provided over the estimatad useful lives of the applicable assets using the stralght-line
method. The present value of the expected cost for the decommissloning of the asset after Its uge Is Included In the cost of the respective
asset If the racognition criteria for a provision are met.

Depreclation Is calculated on a stralght-lina basls over the estimated useful lives of the asssts as follows:

Number of years
Bulldings 10-33.33
Plant and machinery 10-25
Computers 210
Fumlture and fixtures 2-10
Office equipment 2-10
Vehicles 4
Catalysts and tools 2-10
Capltal Spares 220

An item of property, plant and equipment is derecognized upon disposal or when no future economic banefits are expected from Hts use or
disposal. Any gain or loss arlsing on derecognition of the asset (caleulated as the difference between the net disposal proceeds and the
carrying amount of the asset) Is Includad In the statement of profit or loss when the asset Is derecognized,

Tha residual values, useful fives and methods of depreclation of property, plant and equipment are reviewed at each financlal year end and
adjusted prospectively, If appropriate.

Capltal work In progress Is states at cost less Impaiment losses, If any, and Is not depreciated untll the asset Is brought into commercial
operations and avallable for Intended use.

@ imanghlo assels

intangible asssts acquired separately are measured an Initlal recognition at cost. Following Inttial recognition, Intangible assets are camed
at cost less accumulated amortisation and accumuiatad Impalrment losses, if any, Intemally generated Intangible assets, excluding
capltalised development costs, are not capltallsed and expenditure Is recognisad In the statement of profit or loss when I Is Incurred.

The useful lives of Intangible assets are assessed to be either finite or Indefinite.

Intangible agsets with finlte lives are amortised over their useful economic lives and assessed for Impalrment whenever there Is an
indication that the Intangible asset may be Impalred. The amortisation perlod and the amortisation method for an Intangible asset with a
finite useful life are reviewed at least at the end of each reporting period. Changes In the sxpected useful iife or the expected pattern of
consumption of futura economic benefits embodled In the asset are accounted for by changing the amortisation perfod or method, as
appropriate, and are treated as changes In accounting estimates. The amortisation expense on Intanglble assets with fintte lives is
recognised in the statament of profit or foss In the expenss category consistent with the function of the Intangible assets.

Intanglbie assats with Indefinite useful lives are not amortised, but are tested for Impalrment annually, sither Individually o at the cash-
generating unit lsvel. The assessment of indefinite Iife is revisewed annually to determine whether the Indefinite Iife continues to be
suppoertable. If not, the change in usefuf life from Indefinlte to finite Is made on a prospactive basis.

Galns or losses arising from derecognition of an Intanglble asset are measured as the difference between the net disposal proceeds and
the camying amount of the asset and are recognised in the statement of profit or loss when the assst Is derecognised.
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Saudf Intemational Petrochemical Company (A Saudi Joint Stock Company)

Notes to the condensed consolidated Interim financial statements
Forthe three months period ended 31 March 2017

Research and development costs

Research costs are expensed as incurred. Development expendttures on an Individual project are renognlse&
as an Intangible assst when the Group can demonstrate:
The technical feas(bility of completing the Intanglble asset so that it will be avaltable for use or sale
Its intentfon to complate and its ability to use or sell the asset
& How the asset will generate future economic benefits
The availabliity of resources to complete the asset
@ The abliity to measure rellably the expenditure during development

Following Initial recognition of the development expendlture as an asset, the cost model Is applled requiring the asset to be camled at cost
less any accumulated amortisation and accumulated Impalrment losses. Amortisation of the asset begins when development is complste
angd the assat Is avallable for use. It Is amortisad over the period of expected future beneftt. Amortisation Is recorded In cost of sales.
During the perlod of development, the asset Is tasted for Impairment annually.

Licences

Intanglbles mafnly represent ERP licensa costs.

A summany of the policles applied to the Group's intanglble asssts Is as follows:

| Useful Bves Development costs
Useful ves Syears -
Amertisstion methodweed | Amortised on a straight over the Amortised on a stralght- line basls overthe perlod of expacted
ussful Iife future sales from the related project
intemally generated Acquired Intemnally generated / acquired
or adtjuired
h) Leases

The determination of whather an arrangement is (or contains) a lease |s based on the substance of the arangement at the Inception of the
lease. The arrangemant Is, or contalns, a flease If fulfiimant of the amangement [s dependent on the use of a specific asset or assets and
the arrangement conveys a right to usa the asset or assets, even If that right Is not expliciiy specified In an amangement.

A leass Is classiflad at the Inception date as a finance lease or an oparating lease. A lease that transfers substantially ali the rsks and
rewards Incidental to ownarship to the Group Is classified as a finance lease.

As a Lessoe

Finance leases that transfer to the Group substantially all of the risks and benefits Incidental to ownership of the leasad ttem, ere
capltalized atthe commencement of the lease at the Ingeption date falrvalue of the lsased property or, i lower, at the present value of the
minimum lease payments. Lease payments are apportioned between finance charges and reduction of the lease llablilty so as to achisve
a constant rate of Interest on the remaining balance of the liabliity. Finance charges are recognized In finance costs In the statement of
profit or loss.

A leased asset I3 depreciated over the useful Iife of the asset. However, f there is no reasonable certainty that the Group will abtain
ownership by the and of the lease term, the asset is dapraclated over the shorter of the estimated useful |ife of the asset and the lease

term.

An operating leasa s a lease other than a finance lease. Operating lease payments are recognlzed as en eperating expanse In the statement
of profit or loss on a stralght-lina basis over the lease term,

D Bomowing cosls

Borrowing costs directly atiributable to the acquisition, construction or production of an asset that necessarlly takes a substantial period
of ime to get ready for Its Intanded use or sale are capltalised as part of the cost of the respactive asset. All other bomowing costs are
expansed In the perlod In which they occur. Borrowing costs consist of Intersst and other costs that an entity Incurs in connection with the
borrowing of funds.
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Saudi Intemational Petrochemical Company {A Saudi Joint Stock Company)

Notes to the condensed consolldated Interim financlal statements
For the three months period ended 31 March 2017

D Financial Instruments — Initia] recognition 2nd subsequent measurement

A financlal instrument Is any contract that gives rise to a financlal asset of one entlty and a financlal liabllity or equity Instrument of
another entity,

§ Fiwancial sseet
iniisl recognition and measurement

Financlal asssts are classiflad, at Inltlal recognition, as loans and recalvables or hald-to-maturity Investments as appropriate. The Group
determines the classiflcation of its financial assets at inltial recognition.

Allfinanclal asssts are racognised Inltially et falrvalue plus, In the case of financlal assets not recorded at falr value through profit or loss,
transactlon costs that are attributable to the acquisition of the flnanclal asset.

Purchasas or sales of financlal assets that requlre deilvery of asssts within a time frame established by regulation or convention In the
market placa {regular way trades) are recognisad on the trade dats, |.s., the date that the Group commits to purchase or sell the asset.

Subsaquent measurement
The subsequent measurament of financlal assets depends on thelr classificetion as described balow.

Loans and receivables are non-derivative financlal assets with fixad or determinable payments that are not quoted In an active market.
After Initlal measurement, such financlal assets are subsequently measured at amortised cost using the effective Interest rate (EIR)
method, less Impalrment. Amortized cost Is calculated by taking Into account any discount or premfum on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation Is Included in finance Income in the statement of profit or Ioss. The losses arising
from Impalrment are recognised In the statement of profit or loss In finance costs for loans and In cost of sales or other operating expenses
for recelvables.

Held te maturfty investments

Non-derivative fnanclal assets with flxed or determinable payments and fied maturities ara classified as held-to-maturfty when the Group
hes the positive Intantion and ablilty to hold them to maturity. After Inltlal measurement, held-to-maturity Investments are measured at
amortized cost using the effective interest method, less Impalment. Amortized cost Is calculated by taking Into account any discount or
premium on acquisition and fees or costs that are an intagral part of the EIR. The EIR amortization Is Included In finance Incoms in the
Income statement. The [osses arising from Impalment are recognlzed In the Income statement In finance costs.

Derecognition

Afinanclal asset {or, whare applicable, a part of a financlal asset or part of a group of simllar financlal assets) Is primarlly derecognised {L.e.,
removad from the Group's conselidated statement of financial posttion) when:

®  Therights to recelva cash flows from the asset have expired: or

®  TheGroup hastransfered Its fights to receive cash flows from the asset or has assumed an obllgation to paythe recalved cash flows
In full without material delay to a thind party under a ‘pass-through’ amangement; and elther (a) the Group has transferred
substantiaily all the risks and rewards of the asset, or (b) the Group has neither iransferred nor retalned substantlally all the risks
and rewards of the asset, but has transfered contral of the asset.

When the Group has transferred its rights to recelve cash flows from an asset or has entered into a pass through amangement, it evaluates If,
and to what extent, it has retalned the ks and rewards of gwnership. When it has nelther transfesred ner retalned substantlally alf of the sks
and rewards of the asset, nor transfemred control of the esset, the Group continues to recognise the transfemmed asset to the extent of Its
comtinuing Involvement. In that case, the Group also recognisas an assoclated Ilability. The transfemed asset and the associated (labliity are
measured on a basis that reflects the rights and obligations that the Group has retalned.

Cortinulng Involvament that takes the form of a guarantes over the transfermed asset ls measured at the lower of the orlginal camying amount
of the assst and the maximum amount of consideraticn that the Group could be required to repay
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Notes to the condensed consolldated Interim financial statements
Forthe three months period ended 31 March 2017

§ inpaiment of Sasncial sesels

The Group agsesses at each reporting date whathar there Is any objective evidence that a financlal assst or a group of financlal assets Is
Impalred. A financlal asset or a group of financial assets Is deamed to be Impalred if, and anly If, there Is objective evidenca of Impalment as
a result of one or more events that has occurred after the Initlal racognition of the asset (an incurred ‘loss event’} and that loss event has an
Impact on the estimatad future cash flows of the financial asset or group of flnancial assets that can be rellably estimated. Evidence of
Impalmment may Include Indlcations that the debtors or a group of dettors Is experiencing significant financlal dificulty, default or delinquency
In Interest or principal payments, the probability that they will enter bankruptcy or other financlal reorganization and where observable data
Indicate that there Is a measurable decraase In the estimated future cash flows, such as changes In arears or economic condltions that
correlate with defaults.

Forfinanclal assets carrled at amortized cost, the Group first assesses Individually whether objective evidence of Impalmaent exists Individually
for financlal assets that are Individually significant, or collectively for financlal assets that are not Individually significant. if the Group
determines that no objective evidence of impalrment exists for an Individually assessad financial asset, whether significant or not, it Includes
the asset in a group of financial assets with similar credit risk characteristics and collectively assesses them for Impairment. Assets that are
Individually assessed for Impairment and for which an Impairment loss is, or continues to be, recognized are not Included In a collective
assessment of [mpairment.

The amount of any Impairment loss Identifled is measured as the difference betwasn the asset’s camying amount and the present value of
estimated future cash fiows (excluding future expectsd creditiosses that have not yat been Incumed). The present value of the estimated future
cash flows is discounted at the financlal asset's original effective Interest rate (EIR).

The camying amount of the asset Is reduced through the use of an allowance account and the loss Is recognized In the statement of proftt or
loss. Interast incoms (recorded as finance Income In the statsment of profit or loss) continues to ba accrued on the reducad camylng amount
using the rate of interest used to discount the future cash flows for the purposs of measuring the impairment loss. Loans, together with the
assoclated allowanca are wiitten off when there Is no reallstic prospect of future recovery and all collateral has been reallsed or has been
transfeired to the Group. if, In a subsequent year, the amount of the estimated Impalrment loss Increases or decreases because of an event
occurming after the Impalrment was recognised, the previously recognized impainment loss Is Increased or reduced by adjusting the allowance
account. If a write-off Is later recoverad, the recovery Is credited to finance costs In the statement of profit or loss.

) Rmancial Kabilties
Initial recognition and messuremant

Financlal llabfiities are ciassiled, at Initlal recognition, as financial llabllities at falrvalue through profitorloss, loans and bomowings, payables,
oras darivatives deslgnated as hedging Instrumentz In en effective hedge, as appropriate.

All fingnclal iabllities are recognised Initally at falr value and, In the case of loans and borrowings and payables, net of directly atirfbutable
transaction costs.

The Group's financlal {iabliitles Include trade and other payables, loans and homawings Ingluding bank overdrafts and derivative financial
{nstruments.

Subsequant moasurement
Tha measurement of financial llablliles depends on their classification, as descyibed below:

Loans and bermowings

After Initfal recognition, Interest-bearing loans and borowings are subsequently measured at amortised cost using the Effective Interest rate
("BIR") method. Galns and losses are recognised In profit or loss when the llabliities are derecognised as wall as through the EIR amortisation
process.

Amortised cost Is calculated by taking Into account any discount or premlum on acquisition and foes or costs that ere an Integral part of the
EIR. The EIR amortisation is Included as finance costs In the statament of profit or loss.

This category ganarally applies to Interest-baaring loans and borrowings.
Derecognition
When an existing financlal llablilty Is replaced by another from the sama lander on substantially different terms, of the terms of an existing

llablitty are substartially modified, such an exchange or modification is treated as the derecognition ofthe original llabillty and the recognition
of a new llability. The difference In the respective canying amounts Is recognised in the statement of profit or loss.
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& OfSoiting of anclel insirmments

Financlal assets and financlal llablittes are offset and the net amount ks reported In the consolldated statement of financlal pasition if thers Is
a currently enforceable legal fight to offsat the recognised amounts and thets Is an Intentlon to settie on a net basis, to reallsa the assets and
settle the llabliities simultaneously.

K Impaiment of non-fingnolal ssests

The Group assesses, at each reporting date, whether there Is an indlcatlon that an asset may be impalred. If any indication exists, or when
annual Impalmment testing for an asset Is required, the Group estimates the asset’s recoverable amount. An asset’s recoverable amount Is the
higher of an asset’s or CGU's falr value less costs of disposal and Hs valua In use. The recovarable amount Is determined for an Individual asset,
unless the asset does not generate cash Inflows that are largely Independent of those from other assets or group of assats. When the carmying
amount of an agset or CGU exceeds ts recoverable amount, the asset Is considered Impalred and Is written down to Its recoverable amount.

In agsessing value In use, the estimated furture cash flows are discounted to thelr prasentvalue using a discount rate that reflects current market
assassments of the time value of money and the risks specific to the asset. In determining falr value less costs of dispasal, recent market
transactions are taken inte account. If no such transactions can be ldentiflad, an appropriate valuation madel Is used. These calculations are
cofroboratad by valuation muitiples, quoted share prices for publicly traded companles or other avallable fair valus Indlcstors.

The Group hases Its Impalrment calculation on detalled budgsts and forecast calculations, which are prepared separately for each of the
Company’s CGUs to which the Individual assets ara allocated. These budgets and forecast calculations ganerally cover a perlod of five years. A
long-term growth rate Is calculated and applled to project future cash flows after the fifth year.

Impalrment |osses are recognized In the statement of profit or loss in expense categorles consistent with the function of the Impalred asset,
axcept for properties previously revalued with the revaluation taken to OCI. Forsuch properties, the Impairment is recognized in OC] up to the
amount of any previous revaluation.

For assets, excluding gocdwill an assessment | made at each reporting date to determine whether there fs an indication that previously
recognized Impalrment losses no longer exist orhave decreased. if such indlcation exists, the Group estimates the asset's or CGU's recoverable
amount A previously recognized Impalment loss Is reversed enly if thers has baen a change in the assumptions used to determine the asset’s
recoverable amount since the last Impairment loss was recognized. The reversal Is limlted so that the camying amount of the assst does not
axcoad Its recaverable amount, nor exceed the camying amount that would have been determined, net of depreclation, had no impalrment loss
been recognized for the assetIn prioryears. Such reversal Is recognized In the statement of profitor loss unless the asset s canied at a revaluad
amount, in which case, the reversal Is treated as a revaluation increass.

Tha following spectflc criterla are also applled In assessing Impairment of specific assets:

Goodwil!

Goodwill Is tested for Impairment annually as at each year end. Impalrment Is determinad for goadwill by assessing the recoverable amount of
each CGU (or group of CGUs) to which goodwill relates. Where the recoverable amount of tha cash-generating unlt Is less than thair canying
amount, an Impalment loss Is recognized. Impairment fosses related to goodwlll cannot be reversed in future perlods.

Inlangible assets

Intangible assets with Indefinite useful lives are tested forimpalmment annually es at 31 Decamber at the CGU level, as appropriate, and when
clreumstancas indicats that the canying value may be Impaired.

Inventories are measured at the lower of cost and net reallzable value. The cost of Inventories Is principally based on the welghted average
princlpie, and Includes expenditure ieurred In acquiring the (nventories, production or conversion costs and other costs Incumed In
bringing them to thelr existing location and condition. In the ¢ase of manufactured inventorles and work In progress, cost includes an
appropriate share of production overheads basad on narmal operating capacity. The costof spere parts, finished goods and raw matetials
are amived at using the weighted average cost method.

Net reallsable value [s the estimated selling price [n the ordinary course of business, less the estimated costs of completion and selling
apenses.
m) Cashand cesh equivalents

Cash and cash equivaients In the statement of financlal postion comprise cash at banks, cash on hand and short-term deposits with a
maturity of three months or less, net of outstanding bank overdrafts which are subject to an Insignificant risk of changes In value.
Appropriate provislons are made for slow moving and damaged Inventories.
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Saudl Intemational Petrochemical Company (A Saudl Jolnt Stock Company)
Notes to the condensed consolidated Interim financial statements S
Forthe three months perlod ended 31 March 2017

n Tresstsyshares

Own equlty Instruments that are reacquired {treasury shares) are recognised at cost and deducted from equity. Mo galn orioss Is recognised
In the profit or loss on the purchass, sale, Issue or cancellation of the Company’s own aqulty Instuments. Any difference hetween the
camylng amount and the conslderation, If relssued, is recognised In the share premium.

o) Cash dividend to ewners of equity

The Group recoghnises a llability to make cash or non-cash distributions to owners of equity when the distribution Is autherlsed and the
distributiont Is no fonger at the discretlon of the Campany. A distribution Is authorised when it Is approved by the sharehoiders. A

corresponding amount Is recognisad directly In equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fairvalue re-measurement recognlsed diractly In
aquity.

Upen settiement of the distribution of non-cash assets, any difference batwsen the canying amount of the llabliity and the canying amount
of the asssts distributed is racognised In profit or loss.

p} Provisions
Ganersl

Provlslons are recognized when the Group has a present obligation (legal or constuctive) as a result of a past event, It is probable that an
outflow of resources embodying economic benefits will be requlred to sattie the obligation and a reliable estimate can be made of the
amount of the obligation. Where the Group expacts some or all of a provision to be relmbursed, for example under an insurance contract,
the relmbursament Is recognized as a separate asset but only when the reimbursement is virtually certain. The expense relating to a
provision Is presentad In the statement of profit or loss net of any relmbursement.

If the effect of the time value of money Is material, provistons are discounted uging a discount rate that reflects, when appropriats, the risks
spacific to the llabliity. When discounting Is used, the Increase in the provision due to the passage of time Is recognlzed as a finance cost.

Dacommissioning lablilly

Decommissloning costs ara provided for at the present value of expacted costs to seitie the obligation using estimated cash flows and are
recognized as part of the cost of the relevant asset. Tha cash flows are discounted at a rata that reflacts the risks specific to the
decommilssioning llabiiity. The unwinding of the discount Is expensed In the statement of proftt or loss as a finance cost. The estimated
future costs of decommissioning are reviewed annually and adjusted as appropriate. Changes In the estimated future costs or In the
discount rate applied, are added to or deducted from the cost of the agset,

@ Zaketand inoome tax

The Group is subject to zakat and Income tax In accordance with the regulations of the General Authority of Zakat and Income Tax (" GAZT™).
Zakat and Income taxes are provided on an accruel basis. The zakat charge s computed an the higher of zakat base or adjusted net income.
Any difference In the estimate Is recorded when the final assessment Is approved, at which time the provision Is cleared. The zakat and
Income tax charge In the consolldated statement of profit or [oss represents:

)] the zakat for the Company and the Company's share of zakat In subsidlarles and the forelgn Income tax on forelgn
shareholders’ income.
[}] the zakat and Income tax assessable on the non-controlling sharsholders.

Forelgn Income tax |s provided for in accordance with forelgn flscal regulations In which the Group’s foralgn subsldiaries operate.
1} Empleyess’ end of service banefits

The Group |s operating an unfunded end of service defined banefit plan. The cost of providing benefits under the defined beneftt plan Is
determined uglng the projected unit credit method. Actuarlal gains and losses are recognized In full in the period In which they occurin
other comprahensive Income. Such actuarlal galns and losses are also Immsdlately recognlzed and are not reclassified to profit or loss In
subsaquent perfods. Re-measurements are not reclasslifled to profit or loss In subsequent periods.

Past service costs are recognized In profit or loss on the earllar of:

» The date of the plan amendment ar curtaliment; and
> The date on which the Group racognizes related restructuring costs
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Saud! Intemational Petrochemical Company (A Saudi Joint Stock Company)

Notss to the condensed consolidated Interim financlal statements
Far the three months perlod snded 31 March 2017

Net Interest Is calculatad by applying the discount rate to the net definad bensfit llabliity. The Group recognlzes the following changes In
the net defined beneflt obligation under ‘cost of sales', ‘administration expenses’ end ‘selling and distribution expenses’ inthe statement
of profit or loss (by function):

> Sewlce costs comprising current service costs, past-service costs, galns and logses on curtallments and non-routine
setements

»  NetInterest expense orincome
The defined benefit llability comprisas the present value of the defined benefit obligation, less past service costs.

& Employess' sasvings pisn
The Group malntains an employee's savings plan for Saudl employees. The contribution from the particlpants are depositad In separata

bank account. The Company's contribution under the sevings plan Is charged to the consolldated statsment of proft or loss.

§ Sharbasad payments transactions

Employess of the group racelves some remuneration In the form of share based peyment, whereby employees render services as
conskieration for equity instruments (equlty settled transactions).

Equily-settied transactions

The cost of aqulty-settiad transactions Is recognised In amployea benefits expanse, togather with a correspending Increase in equity over
the perlod In which the senvices and tha performance condltions are fulfiiled {the vesting perlod). The cumulative expense recognised for
equlity-sattied transactions at each reporting date untll the vesting date reflects the extant to which the vesting pariod has explred and the
Group's best estimate of the number of equity Instruments that will ultimately vest. The expensa or cradit In the statement of profit or loss
for a period represents the movement In cumulative expense recognised as at tha beginning and end of that period.

Service conditions are not taken into account when determining the grant date falr value of awards, but the likellhood of the condltlons
being met Is assesssd aspart of the Group's hest estimate of the number of equity Instruments thatwill ultimately vest. There are no market
and non-vesting market conditions. No expense Is racognisad for awards that do not ultimately vest because service conditions have not
besan mst.

Where the terms of an equity-settied transaction award are modified, the minimum expense recognisad Is the grant dats falrvalus of the
unmodifled award, provided the original terms of the award are met. An additional expense, measured as at the date of modification, is
recognised for any modification that increases tha total falrvalue of the share-based payment transaction, or Is otherwise beneficlal to the
employee. Where an award ks cancelled by the entity or by the counterparty, any remalning element of the falr value of the award is expensed
Immediataly through profit or loss.

Cash-satilod transactions

Allablitty Is recognised for the falr value of cash-settied transactions. The fair value is measured initlally and at each reporting date up to
and including the setlement date, with changes in falr value recognised In emplayse benefits axpense. The fair value Is expensed over the
period until the vesting date with recognition of a coresponding llabllity. The falrvalue Is detarmined using a binomlal model.

U} Govemmentgrants

Govemnment grants are recognised where there |s reasonable assurance that the grant will be received and all attached conditions will be
compiled with, When the grant relates to an expensa Htem, It Is recognised as

incoma on a gystematic basls cver the periods that the costs, which It Is Intended to compensate, are expensed. Where the grant relates
to an asset, it s recognised as income In equal amounts over the expectad useful e of the related asset.

When the Group receives non-monetary grants, the asset and the grant are recorded gross at nominal amounts and reisased to proftt or
loss ovar the expected useful Iife of the asset, based on the pattem of consumption of the benefits of the underylng asset by equal annual
Instalments. When loans or simllar assistance are provided by govemments or related Institutions with an Interest rata below the cument
applicable market rats, the effect of this favorable Interest Is ragarded as a govemment grant.

¥ Ssgment reporting
A busfness segmant [s group of assets, operatfons or antities;

{) engaged in business activities from which it may earn revenue and Incur expenses Including revenues and sxpenses that relate to
transactions with any of tha Company’s other components;

(Il) the results of Its operations are continuously analyzed by chlef operating declslon maker (CODM] In order to make declsions relsted
to resource allocation and performance assassment; and

(i for which financlal Information is discretely avallable
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Notes to the condensed consolldated interim financial statements
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The Group's president ls considered to ba the chief operating declsion maker. Segment results that are reported to the CODM Include
ftems directly attributable to a segment as well as those that can be allocated on a reasonable basls. The detalls of Group's segments
are presanted In note 4 to these Interim financlal statsments.

W) Eamings pershare
Eamings pershare are computed by dividing the profit or loss attributable to erdinary shareholders ofthe Company by thewelghted average

number of ardinary shares outstanding during the period. Welghted average number of ordinary shares as of March 31, 2017 and 2016
were 366,666,666 shares.

% Diidends
Dividends are recorded In the consolldated financlal statements in the perlod in which they are approved by the Annual General Assembly.
interim dividends are recorded as and when approved by the Board of Divectors,

¥) Stntutory reserve
In accordance with Company's Articles of Association and by laws, the Company has established a statutory reserve by the appropriation

of 10% of net income untll the resarve aquals 50% of the share capltai. This reserve Is not avallable for dividend distribution.

24. Significant scoounting estimates and sssumptions

The preparation of the Company's financial statements requires management to make Judgments, estimates and assumptlons that affect
the reported amounts of revenues, axpenses, assets and llabllites, and the accompanying disclosures, and the disclosure of contingent
ltabilities. Uncertalnty about these assumptions and estimates could result in outcomes that require a material adjustment to the camying

amount of the asset or (labitty affectad In future periods.

The key assumptions conceming the future and other key sources of estimation uncertalnty at the reporting date, that have a significant
risk of causing a material adjustment to the canrying amounts of assets and llablIitiss within the next financial year, are described below.
The Group based Its assumptions and estimates on paramaters avallable when the Interim flnanclal statements were prepared. Existing
clrcumstances and assumptlons about future developments, however, may change due to market changes or olroumstances arisingbeyond
the control of the Company. Such changes are reflacted in the assumptions when they ocour.

L  Empieyess’ end of service benefits

The cost of end of service defined bensfit and the present value of tha ralatsd obligation are determinad using actuarfal valuations. An
actuarial valuation Involves making varfous assumptions wilch may differ from actual developments In the future. These Include the
determination of the discount rate, future salary Increases, withdrawal before normal retirement age, mortailty rates etc. Dus to the
complexity of the valuatlon, the underlying assumptions and Its long-term nature, a defined benefit obligation Is highly sensitive to changes
In these assumptions. All assumptions are reviewad at sach reporting date.

The parameter most subject to change Is the discount rate. In determining the appropriate discount rate, yield and duration of Saudl
govemnment bonds obligation with atleast an ‘A’ rating or above, as set by an Intemationally acknowledged rating agency, and extrapolated
as neetded along the yleld curve to correspond with the expactad term of the defined henefit obllgation. The underlying bonds are further
reviewed for quallty. Thase having excesslve credit spreads are removed from the analysls of bonds on which the discount rate Is based, on
the basls that they do not represent high quality bonds.

Age-wiso “light" withdrawal rates ars used In carrying out the valuation. These age-wise withdrawal rates are generally used In the MENA
reglon to camy out the actuariai valuation of end of service benefit Schemes of companles In Oll & Gas and Energy sectors.

The rates assumed are based on the LIC (1975-79) Uttimate mortallty tables, rated down one year. In the absence of any standard
mortallty tables In the reglon, these rates are generally used in Kingdom of Saud! Arabla In canying aut the actuarial valuation of EOSB
Schemes. If any other mortality table is used It will not make any signiflcant difference in the results.

IL Impaiment of nen-financial ssesls

Impairment exists when the camying value of an asset or CGU exceeds Its recoverable amount, which is the higher of Its falr value less costs
of disposal and Its value In use. The falrvalue less costs of disposal calculation Is based on avallable data from binding saies transactions,
conducted at arm's length for slmilar assets or obsarvable market prices less Incrementul costs for disposing of the asset. The value In use
calculatien Is based on a DCF modal. The cash flows are derived from the buciget and marketing tarms forecast for the next five years and
do not include restructuring activities that the Group Is not yet committed to or signiicant future investments that will enhanca the assat's
performance of the CGU beling tested. The recoverable amount Is most sensitive to the discount rate used for the DCF model as well as the
expected future cash-Infiows and the growth rate used for extrapalation purposes.
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. Useful fves of properly and squipmaent
Management determines the estimated useful ives of property and equlpment for calculating depreclation. This estimata Is determined
after considering expected usage of the assets and physical wear and tear. Management reviews the residual value and usseful Iives

annually and change In depreclation charges, If any, are adusted In curent and future perlods.

. Provisional price
The Group markets and sells its patrochemical products pdmarily through distribution platform of varlous marketers. The portien of sales

mada through the dlstribution platforms are initiafly recorded at provisional estimated prices agreed with marketers at the time of
shipmant, which requires estimation. These prices are subsequently adjusted basad on actual selling prices raceived by the marketers
from thelr customers after deducting shipping and dietribution costs.

v. Decommissioning llabiifty
The Group reviews dacommissloning llabllity provisions along with the Interest rate used In discounting the cash flows at each balance

sheet date and adjusts them to reflact the current best astimate. The amount recognized as a provision Is the best estimate of the
expenditure required to settle the presant obligation at the balance sheet date. Changes In the sstimated future costs or In the discount
rate applied, ars added to or deducted from the cost of the assat.

vl Zalat

The Company ks subject to Zakat In accordance with the General Authority of Zakat and Income Tax ("GAZT™) regulations. Zakat computation
Involves relevant knowledge and Judgment of the Zakat rules and regulations to assess the Impact of Zakat llability at a particular perfod
end. This llablitty Is considered an estimate until the final assessment by GAZT (s camied out untl which the Company retalns exposure to

additional Zakat liabillty.

25. ACCOUNTING STANDARDS NOTYET EFFECTIVE

IFRS 18 - ‘Revanue from Contracts with Customen’

Tha IASB has Issued a new standard for the recognition of revenue. This will replace IAS 18 which covers contracts for goods and services
and 1AS 11 which covers construction contracts.

The new standard Is based on the principle that revenue Is recognised when control of a good or service transfers to & customer - so the
notlon of control replaces the existing notlon of risks and rewards. The standard permits a modified retrospective approach for the
adoption. Under this approach entities will racognise transitional adjustments In retained samings on the date of Initial application {eg 1
January 2018}, l.e. without restating tha comparative pariod. They will only need to apply the new rules to contracts that are not completed
as of the date of Initlal application.

Management is currently n the process of assessing the Impact of thie new standard on the Group's financial statements.

Mandatoty appiication dats / Date of adoption by the Company
Mandatary for financlal years commencing on or after 1 lanuary 2018. Expected date of adoption by the Company: 1 January 2018.

IFRS 16 - Leases’

The IASB hae [esued a new standard for the recognition of Ieases. This standard will raplace:
IAS 17 - "Leases’

IFRIC 4 - ‘Whether an arrangement contalns a lease’

SIC 15 - ‘Operating leases - Incentives’

SIC-27 - ‘Evaluating the substance of transactlons Involving tha legal form of a lease’

Under IAS 17, lessees were required to maka a distinction between a finance lease (on balance sheet) and an operating lease (off balance
sheet). [FRS 16 now requires lessess to recognise a lease llabllity reflecting future lease payments and a ‘right-of-use asset’ for virtually
all Isase contracts. The IASB has Included an optional exemption for certaln short-term leases and leasas of low-value assets; however,
this axemption can only be applled by lessees. Under IFRS 18, a contract Is, orcontains, a leass If the contract conveys the right to contrel
the use of an identlfled asset for a period of time In exchange for conslideration.

Management Is currently In the process of assessing the Impact of this new standard on the Group's financlal statements.

Mandsiary appiloation date / Date of adoption by the Company
Mandatory for financlal years commencing on or after 1 January 2019, Expected date of adoption by the Company: 1January 2019.

[FRS 9 - ‘Finanolal Instuments’

InJuly 2014, the IASB Issued thefinal verslon of IFRS 9 Financlal instruments that replaces IAS 39 Financlal Instruments: Recognition and
Measurement and all previous versions of IFRS 9. IFRS 9 brings togsther all three aspscts of the accounting for financial Instruments
project: classiication and measurement, impalrment and hadge accounting.

Management Is currently in the process of assessing the Impact of this new standard on the Group's financial statements.

Mandatory appiloation date / Date of adoption by the Company

IFRS 9 Is sffective for annual perlod beginning on or after 1 January 2018, with early application permitted. Except for hedge accounting,
retrospactive appllcation is required but providing comparative Information Is not compulsory. For hedge accounting, the requirements are
generally applled prospectively, with some |imlted axceptions.
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3. Firsttime adeption of IFRS

As stated In note 2. these are the Group's first condensed consolidated Interlm financlal statements prepared In accordance with IFRSs
and IFRS 1 ‘First-tima Adoption of Intemational Flnanclal Reporting Standards' has been applled.

The accounting policles set ¢ut In note 2.3 have been appliad consistently across all the pariods presentad.

In preparing Hts first condensed consolldated interim financlal statements, the Group has adjusted amounts reported previously In opening
statement of financlal position as at 1 lanuary 2016 and the financlal statements for the year ended 31 December 2016 and forthe three
months perlod ended 31 March 2018 prepared In accordance with generally accepted accounting standards In the Kingdom of Saud|
Arabla as Issued by Saudi Organlzation of Certifled Public Accountants (“SOCPA"). An axplanation of how the transition from SOCPA to
IFRSs has affected the Group's financlal positlen and financial performance Is set out In the tables 3.2 to 3.8 and the notss that accompany
the tables.

3.1 Banptiens
IFRS 1 allows first-time adopters certaln exemptions from the retrospective application of certaln requirements under [FRS.

The Group has applied the foilowing axemptions:

e The group has opted not to appiy the requirements of IFRS 2- Share Based Payment to equity Instruments that were granted
after 7 November 2002 and vestad before date of transition to IFRS.

o The Group has applled the transitional provision In IFRIC 4 Determining whether an Arrangement Contalns a Lease and has
assossad all amangements based upan the condltions In place as at the date of transition to IFRS, January 1, 2018.

o The Group has applled tha transitional provisions in I1AS 23 Borrowing Costs and has not restated forborrowing costs capltallzed
un<er SOCPA prlorto 1 January 2016.

¢  |FRS 3 Business Cambinations has not been appiled to acquisition of 100% voting shares of Aectra SA by Sipchem marketing
Company which Is a business combination that occurred before 1 January 2016 as the company opted to use the sxemption
from retrospactive application of IFRS 3 as per|FRS 1. Use of this exemption means that the SOCPA carrying amounts of assets
and llabllities were consldered as thelr desmed cost et the date of the acquisition. After the date of the acqulsition,
measurement Is in accordance with applicable IFRSs. Assets and llabllities that do not qualify for recognition under IFRS zre
axcluded from the opening IFRS Statement of financlal position. However, the Group did not recognlze or exclude any previously
recognized amounts as & result of IFRS recognition requirement.

¢  [FRS 1 exampton related to retrospective appiication of IFRS 3, also requires that the SOCPA canying amount of goodiwill must
be used In the opening |FRS statement of financial position, apart from adjustments for goodwill Impalrment and recognition
or derecognlition of Intanglble assets. (In accordance with above sald requirement of IFRS 1, goodwill In respect of acquisition
of Asctra Is requlred to be tested for impalmrent at the date of transition to IFRS).

e The Group opted to apply the exemption under IFRS 1 related to decommissloning. As per the sald exemption the Group
measured the decommissfoning llablitty In respect of ts plants and machinary at the date of transition in accordance with IAS
37, then estimated the amount that would have been Included In the cost of the related asset when the llabiftty first arose, by
discounting the llablilty to that date using lts best estimats of tha historical Hsk-adjusted dlscount rate of 5 %. The Group
calculated the accumulated depreclation on that amount on the basis of current estimate of useful Itfe of the plants.
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8.2, Group reconclilation of financlal posttion as at 1 January 2016 {data of transition to IFRS)

SOCPA s at31 Remeasurements  IFRSasatilanuay
December 2016 Reciassifications due to comersion 2018
Notos SR SR SR SR
F
Non-cuiment assols AB,C,GJK
Property, plant and equipment ) 13,293,725,235 10,521,133 {703,780,173) 12,600,466,195
Projects development cost CLK 29,464,693 (29,484,693) -
Intangfble assets 131,134,567 21,634,798 (11,702,968) 141,068,397
Goodwlll 29,843,923 - - 29,543,923
Total non-cutrent aseets 13,483,868 418 2,801.258 (715,483, 141) 12771078518
Cunent sesels
Inventories G 658,344,835 (29,222,863) 669,121,972
Trade and other recelvables 593,711,582 593,711,682
Prepaymants and other asssts 158,774,215 - 158,774,215
Short term investments F - 31,085,389 31,095,389
Cash and cash equivalent F _ 2,124,558,823 - 2,597,731 2,127,166,854
Total ourrent assets 3,875,389 A5 (28,222 863) 33,008,120 3,876,889,712
Total aseets 17,050,257 373 {26,531,828) {681,790,021) 15.350,836,227
Equity and lahNities
Issued capltal 3,666,666,660 - - 3,666,668,680
Share premium F - - 34,948,007 34,948,007
Treasury shares F - - (6,626, 760) (6,626,760)
Statutory resarve 1,198,394,633 - 1,198,364,633
Resarve for results of sale of 48,893,677
shares In subsidlaries 43,883,677
Forsign cumency translation resarve (7,194,646) - (7,184,646)
Share basad payment {ransactions resarve F - - 1,530,004 1,539,004
Retalned samings A-G,K 905,614,950 (6,128,958) (582,870,510) 316,615,482
Non-controlling interests A-EGK 1,802,418,827 (3,379,812) {208,775,212) 1,680,263,803
Total equity 7,704,794,101 {9,508,770) (781,786,381) $,933,460,950
Nen-curment liabilities
Long term bank loans and borrowings E 5,488,283 977 96,429 (21,939,033) 5,466,441,373
Sukuk El 1,800,000,000 (2,287,639) (9,402,183) 1,788,310,198
Long tarm advances from partners 59,953,703 - 59,953,703
Deferred revenue H - 50,602,500 . 50,602,500
Employes benefit labiiities D 165,818,715 - 29,267,850 195,086,565
Decommisslaning fabillty B 50,602,600 (50,802,500 76,696,923 76,696,923
Tota! non-cumert Eabllties 7,564,658,898 2,191210) 74,623,577 7,657,001,202
Curvent llabliies
Shortterm bank loans 300,000,000 300,000,000
Cumrent porton of long term bank loans 711,319,128 - - 711,319,128
Trade and other payables Fl 78,713,741 - - 78,713,741
Accrued expenses and other llabliities 512,739,590 {14,831,645) 5,371,783 503,279,728
Zakat and forelgn Income tax payable 104,565,524 - - 104,555,524
Short term advances from partners 82,476,804 - - 82,476,894
Total Gusvent [labllities 1,789,804,877 (14,831,645) 8,371,783 1,780,345,018
Total lladiiies 9,384,483,772 EITM 79,085,360 8.417436277
Total squily and BablBtes 17,088,267,873 : 1,628} 1,790,021} 6227
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8.3. Group reconciliation of financial position as at 31 December 2016

SOCPAasat31 Remeasuruisnts IS at3dl
Decomber 2016 Reclamifioations due to conversion Deocember2016
Nobes SR S8R SR R
Asels
Non-cuament assels
Property, plant and equipmant AB,CGJK 13,030,616,123 (9,017,612) (674,984,558) 12,348,613,983
Intanglble assets CLK 103,733,502 22,919,267 (8,817,212 117,835,557
Goodwill 29,543,923 - - 29,543,923
Total non-cument assels 13,163,593,548 13,801,888 MLTE m
Current ssests
Inventorles G 782,232,793 (27,830,059) 754,402,734
Trade and other recelvables 623,567,540 - 623,567,540
Prepayments and other assets 85,130,024 85,130,024
Short term Investments F - 23,672,928 23,672,928
Cash and cash equivalent F 1,815,653,353 - 7,035,706 1,822,689,059
Total current assels 3,306,083,710 (27,830,088} 30,708,634
Total asests 16,470,477,208 {13,828,404) (653,093,136) 15,803,455,718
Equity and Babillties
Equity
Issued capital 3,666,666,660 - - 3,666,666,660
Share premium F - - 34,656,309 34,856,309
Treasury shares F - - (7,590,000) {7,590,000)
Statutory reserve 1,205,397,395 - 1,205,397,395
Resarve for results of sale of 12,849,042 - - 12,949,042
shares In subsidlarfes
Forelgn cumency translation reserve (7,914,949) - (7,914,949)
Share based payment transactions reserve F - 1,468,159 1,468,158
Retalned eamings A-GK 966,439,804 {8,027,085) {599,006,994) 358,405,725
Non-controlling Interests A-EGK 1,626,586,783 14,801,318) 200,528,811} 1,421,156,653
Total squity 7,470,124, 735 {13,928,404) (771,001,337) 86,685, 154,6594
Non-ousrant llabllities
Long term bank loans and borrowlngs E 5,608,122,755 3,807,808 5,612,930,363
Sukuk E|l 997,590,797 (187,833) 997,402,964
Leng term advances from partners 68,888,323 - - 68,888,323
Deferred revenue H - 50,602,500 - 50,602,500
Employee beneftt llabliides D 182,003,261 - 26,338,517 208,341,778
Decommissioning Habllity B 52,241,076 (50,602,500 82,862,728 84 491 304
Total non-current [iabilites 6,808,848,212 - 112 811,020 7,022,087.232
Curent Bablilties
Short term bank loans 200,000,000 200,000,000
Current portion of long term
bank loans 1,053,110,874 - 1,063,110,874
Trade and other payabies Fl 135,088,911 - - 135,088,911
Accrued sxpenses and other llablities 533,961,484 5,097,181 539,058,865
Zakat and foreign Income tax payable 101,224,646 - 101,224,646
Short term advances from partners 67,120,396 - - 67,120,396
Total Curvent llubllities 2,090,506,311 - 5,007,181 2,0065,803,402
Total linbEites $,000,382,523 - 117, 1 9,118,260,724
Total oquity ard Habilitiee 184RATIZ5E (13928409 (653,083,136 15803,485,718
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Saudl Intemational Petrochemical Company (A Saudi Joint Stock Company)
Notes to the condensed consolidated interim financlal statements
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3.4. Group reconclllation of profit and loss statement for the year ended 31 December 2016

Netes
flevenue L
Cost of sales ADGK
Grogs prefit
Selling and marketing expenses L
Administrative expenses CF
Operating profft
Operating profit
Finan¢e income B.DE
Financa charges

QOther Income / (expenses)

Write-off of property, plant and equipment
Profit before Zakat

Zakat and Income tax

Profit for the year

Atributable to

Equity holders of the parent
Non-controlling Interests

SOCPA for the year IFRS for the year
onded 831 Remessurementsdus  ended 31 December
December2016 Reclassiflostions to oonversion 2018
1 SR SR
3,367,475,412 147,568,115 - 3,515,043,527
_(2,677,137,887) _(1,757,613) 25,304,080 (2,853,591,420)
090,357,528 145 510,502 25,304,080 881,452,107
{57,188,792) {147,588,115) . (204,756,807)
{216,545,718) 1,757,613 4,570,358 (218,358,953
418,603,018 . 20,753,202 437336237
38,223,703 . - 38,223,703
{245,657,026) - (42,940,568) (288,597,594)
8,853,352 . - 8,853,352
{31,321,937) . - (31,321,837
186,704,107 - (22,207,348 164,493,761
(72,950,875) - . (72,950,575)
113,760,232 - {22207 348) 91542858
70,027,816 (26,943,125) 43,084,491
43,722,816 4,735,779 48,458,396
113,750,252 - (22,207,346) 91,542,880
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8.5. Group reconclliation of total other comprehensive Income for the year ended 31 December 2016

SOCPA forthe IFRS far the year
yoarended31  Reoclaseifiostions Remeasurements dus nded 31
Decamber2016 SR 1o conwersion December2016
SR SR SR
Profit for the year 113,750,232 - (22,207,346) 91,542,886
Other comprehensive [ncome
Other comprahensive Incoms lo be reclassified to profft or
loss in subsequent periods:
Exchange difference on translation of forelgn operations - - [7.914,948) 17,914,049,
et total othor comprehensive inceme to be reclassified to -
profit or ioss In subsequent perlods: - : (7,914,948) {7,914,849)
Otfier comprehensive Incomes not to be reclassifed to profit
orioss in subsequent perfods:
Re-measurament gains and (losses) on deflned benefit plans - . 7,608,366 7,698,368
Het total other comprehensive noome not to be reclassified
to profit er loss in subsequent periods: - - 7,608,366 7,088,366
Total other comprehensive income for the yoar - . (218,583) (216,583
Total comprehenshwe income for the year 113,750,232 . (22,423,929) 91,326,303
Aiributable to
Equtty holders of the parent 70,027,616 . (31,145,076) 38,882,540
Non-controlling Interests 43,722.8_1§ - 8,721,147 52,443,763
113,750,232 - (22,423,929) 91,526,303
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3.8. Group reconclilation of financlal posltion as at 31 March 2018

SOCPAasat31 Remeasurements  IFRS esat31March
March 2018 Reciagsifioations due to conversion 2018
Notes SR ER SR R
Arrn
Non-current asesls
Property, plant and equipment AB.C,GJ.K 13,230,638,225 {7,771,343) (687,563,012) 12,535,303,870
Projects development cost J 23,905,209 . (23,905,209) -
Intangible assets CIK 122,601,986 20,800,196 {10,982,278) 132,419,904
Goodwill 29,543,923 - - 29,543,923
Total non-cument assets 13,408,688,343 13,028,883 (122,450 499) 12,807,267,697
Current assels
Inventories 749,728,653 (24,296,833) 725,431,820
Trade and other recelvables G 781,571,466 - 781,571,466
Prepayments and other assets 159,046,072 - 156,046,072
Short term Investments - - 23,223,084 23,223,084
Cash and cash aquivaient F 2,600,153,427 7,921,341 2,608,074,768
Total curent assete F ,818 31,144,428 4207341210
Totul assets 17,887,188,901 (11,267,980) (881,308,074 1
Equity and Habiitles
Issuad capital 3,666,666,660 - - 3,666,666,660
Share premlum - - 32,638,647 32,838,647
Treasury shares F - - (7.544,420) {7,644,420)
Statutory reserve F 1,198,394,633 : - 1,198,394,633
Resarve for results of sale of 12,949,042 - 12,949,042
shares in subsidlaries
Forelgn curency translation reserve {7,083,284) - (7,083,284)
Share based payment transactions ressrve - 1,812,555 1,812,555
Retained eamings A-GK 954,145,792 (10,318,375) (577,519,089) 366,308,328
Non-controlling Interests AEGK 1,666,370,922 124,725 211,813,362) 1,354,682,286
Total equity 7,391,443,765 {10,193,650) (762,225,6689) 6,619,024,446
Non-cument [iabilities
Long term bank loans and borrowings 5,647,867,968 69,495 (11,645,022) 5,636,292,441
Sukuk E 1,800,000,000 (1,143,825) (14,529,484) 1,784,326,691
Long tarm advances from partners E|l 60,057,318 - . 60,057,318
Deferred revenua - 50,602,500 50,602,500
Employses’ beneflts payable Employoes’ 174,733,084 - 28,252,031 202,985,115
beneftts payable Employses’ benefits payable
Employees’ benefit llablilties H
Deacommissioning llablilty D 50,602,500 150,6802,500) 78,235,874 78,235,874
Total non-cument liabiiltes B 7,753,260,870 (1,074,330 80,913,389 7,812,499.939
Current Babilties
Short term bank loans 874,997,980 - 874,997,980
Current portion of long term 726,497,238 726,497,238
bank lpang - -
Trade and other payables 176,850,045 - - 176,850,045
Accrued expenses and other lizbllities Fl 585,431,193 - (9,393,804) 576,037,389
Zakat and foreign Income tax payable 125,439,059 - - 125,439,059
Short term advances from partners 83,268,811 - - 83,268,811
Total Cumment Labllities 257248432 - 2,563,000,522
Total llabiities 10,305,745,198 (1,074,330) 70, 10,378,090,481
Total aquity and llabilities 17,007,188,961 (11,267,880 @_om,om 18,994,014,907
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3.7.  Group raconclllation of profTt and loss statement for the year ended 31 March 2018

Revenue
Cost of sales

Gross profit

Selling and marksting expanses
Adminlistrative expenses

Operating profit
Opersiing profit

Finance income

Finance cherges

Provision for [oss on disposal of assets
Other (expenses) / Income, net

Profit before Zalart

Zakat and Income tax
Profit for the perlod

Equity holders of the parent
Non-controlling interests

L
A-D,GK

L
CF

SOCPA forthe
poriod ended 31 Remessursmentsdue  IFRSforthe perfed

March 2018 Recinssifications to conversion ended 31 March 20168

SR SR SR
892,148,029 31,837,142 - 923,985,171
_ (662,897,173) - 7,772,745 (655,124,425)
229,250,856 31,837,142 7,772,745 268,860,743
(20,318,678) {31,837,142) - (52,165,820)
(49,647,322) - __(2,260,540) (51,807,862)
159,284,856 5,512,205 164,797,061
8,713,063 - . 9,713,063
(56,009,531) 27,419 (6,111,583) (62,093,695)
(32,999,948) - - (32,999,948)
4,817,922 - 4,817,822
84,806,302 o2 ) (668,378) 84,234,403
{20,735,106) - {20,735,106)
64,071,266 27419 {50378 63,499,207
50,731,193 (97,306) (1,404,050) 49,229 837
13,340,063 124,725 804,672 14,269,460
64,071,256 17418 ®99,379) I1e97a7
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8.8. Group reconclllation of total other comprehensive Incamae for the perlod ended 31 March 2016

SOCPAforthe IFRS for the
peried ended Reclassifications Remeasurements due to period ended
31 March 2018 R comnversion 31 March 2016
SR -} SR
Profitforthe period 64,071,256 21419 {88378 63,499,297
Cther comprehensive Income
Other comprehensive Income to be raglassifiad to profit or
loss in subsequent periods.
Exchange difference on transtation of forelgn operations - - 111,362 111,362
Net total other comprefiensive inoome to be reciaselffed to '
profit or lsss In subsequent pariods: - - 111382 111,362
Othar comprahensiva income not to be reciassified to profit
orloss In subsequent penods.
Re-measurement gains and (lossas) on defined benefit plans - - . -
Net total sther comprahensive inoome not to ba reciassified
1o profit or lose In subseguent perfods: - -
Total ether comprehensive Income for the pered - ~ 111,362 111382
Total gomprehensive income for the peried 84,071,256 27,419 (488,016 03,810,659
Atrbutable to
Equity holders of the parent 50,731,193 {87,306) (1,292,688) 49,341,199
Non-controlling Interests 13,340,083 124,725 804,672 14,269,460
64,071,250 27449 {488,018) G8,616,65D
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Notes to the condensed consolidated Interim financial statements
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Notes to tha reconclliation of equlty and total comprehensive Income.

Re-measurements
A  Impaimsent of propery, plant and equipmaent

Under SOCPA, non-curent assets wers reviswed for Impalment when events or changes In circumstances Indlcated that thelr canying
value may excaed the sum of the undiscounted future cash flows expacted from use and eventual disposal. For the purposes of assessing
Impalrment, assets were grouped at the lowest level for which identiflable cash flows were largely Independent of the cash flows of other
assets, If the estimated undlscounted cash flows for the asset group were less than the asset group's carrylng amount, the Impalrment loss
was measured as the of the camylng value over fair value.

UnderIFRS, as explained in note 2.3 (k), Impalrment of assets that do not generate cash Inflows that are largely Independent of those from
other assets or groups of assets, |s assessed at the cash generating unit {"CGU"} level baged on the CGU's recoverable amaunt using
discounted cash flows. At the date of transitlon to IFRS, as a result of the changes In methodology, the Group determined that the
recoverable amounts of two of its CGUs namely Intemational Dlal Company {"IDC"} and Polybutylene terephthalate {("PBT”) were lass than
fts camylng amount based on the CGU's value In use which discounts cash flows using a pre-tax discount rate of 10%. This resufted In an
Impaiment loss of SR 400 milllon In IDC and SR 300 milllon In PBT as at 1 January 2016. The Impact arising from the change Is
summarized as follows:

lJamay2016  31December2016 31 March 2018

SR
Consolidated statement of total comprehensive [ncome
Reductlon In cost of sales . (25,850,128) (6,472,532)
Total adjustment on total comprehensive income . (25,890,128) {6,472,532)
Consolidated statement of financial position
Property, plant and equlpment {700,000,000) (674,109,872) {693,527,468)
Retalned eamings 515,640,000 501,686,832 512,150,658
Non-controlling Interests 184,360,000 172,423,240 181,376,810

B) Decommissloning liabiliy
Management has calculated the liabliity for decommisslening the Group's existing plant and machinary In accordance with the
requirements of IAS 37 Provisions, Contingant Liabllitles and Contingent Assots as at the date of transition to IFRS.

While the ultimate decommissloning costs or assets retirement obligation are uncertain to the Company, and cost estimates can vary In
response to several factors, the Management has concluded In ariving at the abova IFRS re-measurement adjustments based on certafn
assumptons and estimates in relation to discount rate, the expected cost of dismantiing and the removal of the plant and squipmentfrom
the site, and the expectad timing of those costs. The Impact arising from the change Is summarized as follows:

1lanuary2016  31December2018 31 Marh 2018

SR
Consolidated statsment of total comprohensive income
Increase In cost of sales: - 2,202,247 573,062
Finance charges - 6,155,805 1,638,951
Total adjustment on total comprehensive Income B - 8,448,052 2,112,013
Consolidsted stetement of financial position
Property, plant and equipment 44,196,925 41,904,877 43,623,861
Other non-current llabllitles (76,696,923) (82,852,728) (78,235,874)
Retained eamings 22,269,614 29,825,403 25,059,304
Non-controlling interests 10,230,384 11,122 648 9,552,708
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Saudi Intemational Petrochemical Company (A Saud| Joint Stock Company)

Notes to the condensed consolidated Interim financlal statements
For the three months perlod ended 31 March 2017

) Costsnot dligitie for cepltaktzation

Atthe date of transttion, cartaln pre-operating costs wera deracognized from PPE against retalned samings as they did not meet the critarla
for capitalization under alther IAS 38 or IAS 16.

Further, certain costs relating to branding and creatlon of successlon plans, ete. were derecognized from Intanglbles as they did not meet
the criterla for capltallzation as Intanglbles as per I1AS 38.

The Impact arlsing from the change s summarized as foilows:

1Janumy2018  31Decomber2018 31March 2016

SR
Consolldated statement of total comprehensive income
Reduction In cost of sales - Depraclation - (512,205) {128,051}
Reduction In cost of sales - Amortization - (2,891,558) (720,689)
Increase in administrative expenses - additional de recognltion . 1,043,873 521,937
Total adjustment on total comprehansive Income N {2,359,888)  (326,803)
Consolldated statement of financlal position
Property, plant and equipment (38,493,166) {39,024,834) (38,887,052)
Intangible assets (11,702,967) {8,811,412) (10,982,278)
Retained eamings 45,038,933 42,801,378 44,742,713
Non-controlling Interests 5,157,200 5,034,868 5,126,817

D) Defined benefit obligation

Under SOCPA, the Company was not requlred to measure the defined henefit llablilty In accordance with the projected unit credit method.
However, under IFRS, end of service benefits liabllity {“EOSB") Is racognisad on an actuarial basls. Therefore, as at the date of transition
to IFRS, the Company re-measured the defnad benefit llablltty in accordance with the projected unit credit method (as requirad by IAS 19)
threugh an actuarial valuation of the EOSB. The Impact arising from the change Is summarizad as follows:

1lanuary 2018 um-_:g.zm 31 March 2016

SR
Cansolidated statement of total comprehensive Income
Increase / (decreass) In EOSB expense - cost of sales - (2,863,989) (2,924,075)
Increase In EOSB expense - fnance costs . 7,633,024 1,908,256
Re-measurement galns and (losses) on defined benefit plans » (7,698,366) - :
Total ad)ustment on total comprehensive Income . (2,929,331) {1,015,819)
Consolidated statament of finanolal position
Employees’ banefits payahle {29,267,850) (26,338,517 {28,252,031)
Retalned samings 21,561,750 19,416,922 20,817,681
Non-controlling Interests 7,708,100 6,921,505 7,434,350

E)  Amertized cost - long term loans and bomswing and SUKUK

At the date of transition to IFRS, the axisting Interest bearing loans and borrowings ware re-measured by the Company at amortised cost
using the effective Interest rate methad (*EIR"). Amortised cost was calculated by taking into account any discount or premium on
acquisition and fees or costs that represent an Intagral part of the EIR.

Under SOCPA, fees pald on the establishment of loan facilities were recognised as transactfon costs of the loan and were helng amortised
over the perlod of the loan on a stralght-iine basls.
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The EIR amortisation Impact representing the diffarence between the up-front fees amortisation on stralght-line basls versus EIR method
for the perlods prior to the date of the opening IFRS statement of financlal position, was reflected in efther accumuiated losses or was
capltalised as part of PPE. The latter assumes such costs were directly attributable to the acquisition, construction or production of
qualliying assats untlf such time the assets were ready for thelr Intended use.

Tha impact arising from the change is summarized as follows:

1lenusry2018  31Dacember2016 31 March 2016

SR
Conselidatad statsment of totel comprehensive Income
Finance charges - 29,162,478 2,636,955
Total adjustment on total comprehensive ingome - 20,1852478 2,636,085
Conaclideted statement of financial positian
Long term bank loans and borrowings 21,842,604 (3,819,144) 11,645,022
Sulak 9,402,163 187,833 14,529,490
Retalned eamings (23,166,905) 3,510,445 (22,422,047)
Non-controlling interests 1,406,070 3,881,197 3,298,167
Property, plant and equipment - Under construction plants (9,483,932 (3,760,331) (7,050,832)

F) Sipchem Employses Incentive Pregram

The Group offers a share-based payment awand plan fo lts employees that meet a certain criterla called Sipchem Employaes Incentive
Program (“SEIP"}. The shares are purchased using a fund bank account.

At Inception of the fund bank account, the Group offerad a loan to this fund bank account to purchase certain shares before the IPO from
the Group at a nominal premium. After the IPO, & portion of those sharas was soid and the money was used to pay off the Group’s loan to
the fund bank account. Following this transaction, the Group treated the fund bank account for SEIP as Independent of the Group. This
fund was managsd by a treasurer bank and any cash held, amounts racelved from employees who ara part of SEIP, finance Income or
dividends on the marked shares for employeas wera kept In this fund bank account and were nat recognized In Group's financlal
statsments.

Assassment under |FRS shows that there are no legal restrictions In place on Group to traat this fund as Independent of the Group. As such,
at the date of transition, this share-based payment plan has been accounted as an equity-settied share award plan under IFRS 2. The
impact arlsing from the change Is summarized as follows:

Llsnuwry 20168 31Decamber2016 31 March 2016

SR

Consolidated statement of total comprehensive income
Increasa In adminlsirative axpenses - Share based payment transactlons - 1,384,011 273,661
Total adjustment on total comprehensive income - 1384011 = 273881
Consolidated statement of financial position
Short term Investments 31,095,389 23,672,928 23,223,084
Cash and cash equivalent 2,587,731 7,035,708 7,921,341
Share premium (34,648,097) (34,8586,308) (32,838,847)
Treasury shares 6,626,760 7,590,000 7,544 420
Share based paymant transactions reserve (1,538,004) (1,488,159) (1,812,535)
Accrued expensas and other llabliities (6,371,783) (5,097,179) (5,850,198)

1,539,004 2,923,015 1,812,655

Retalned eamings
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@ imentories
Atthe date of transition to IFRS, spare parts of capital nature were reclassiled from Invantories to property, plant and equipment as they
meet the recognition criteria of PPE.

Further, the relatsd depraclation charge was racognised to account for the retraspactive depreclation of spare parts untll the date of
transition to IFRS. The Impact arising from the change s summarized as follows:

1lanuary2016  31December2016 31 March 2018

[=1]
Coneolidated statoment of total comprehensive noome
Inorease In cost of sales - Depreciation ) - 2,035,971 520,034
Total adjustment on total comprehensive income - 2,035,871 520,034
Consofidated statement of financial position
Invantories (29,222,8863) (27,830,059) (24,296,833)
Property, plant and equipment 21,400,398 17,971,621 15,954,332
Retalned samings 5,146,649 6,568,358 5,610,748
Nen-controlling Interests 2,675,818 3,280,080 2,831,785
H} Defemred Rovenue

Under SOCPA, the Group classifled an advance of SR 50.8 milllon (recelved by IGC for emtering Into Carbon Monoxide (CO) supply
agreament with a customer to process natural gas and supply of C0) as other non-gurrent llabliity. Glven the advance Is to be adjusted
agalnst blllings to the customer during the first slxty months form the commencement dats of CO supply, at the date of transition this has
been reclassified as deferred revenue. The Impact arising from the change is summarized as follows:

1 January 2018 31December2016 31 March 2016

SR
Consolicated statement of financlal positien
Deferrad revenue (50,802,500) {50,602,500) (60,602,500}
Other non-current llabllities 50,602,500 50,602,500 50,602,500

Upfrontfoe sn SUKUK ioan

Upfront fee pald on SUKUK loan was previously capltalized as an Intangible. At the date of transition, the net camying value of upfront fee
has been reclassified and recorded as part of SUKUK llabllities. The Impact arising from the change Is summarized as follows:

Llanuary2018  31Decomber2016 31 March2018

SR
Consolidated statement of financial pesition
SUKUK 2,287,839 1,143,819}
Intangible assets (2,287,839) (1,143,819)

J)  Preject doveiopment oost

Atthe date of transition, amounts of SR 14.6 milllon were reclassified to PPE from Project development costs as they meet the recognition
criterla of PPE. Further, SR 14.8 mlllion of project development costs relating to projects no longer viahle ware written off by utllizing a
provision created for such projects and held under accrued axpenses and other Mabilltiss. The Impact arlsing from the change Is
summarized as follows:
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1january2018  31Docomber2016 31 March 2018
=

Consolidated statement of financlal position

Proparty, plant and equipment 14,644,587 - 8,645,678
Projects development cost (29,484,693) - (23,905,209)
Accrued expenses and other llzbliities 14,820,106 - 15,289,531

K Reciaseification of cartaln: softwars costs from PPE to Intanglbies

Under SOCPA, the Group had capltallzed certaln software costs as property, plant and equipment. As these software costs were not
Integral part of any property, plant or equipment and met the definition of an intangible, such costs were reclassified to Intangible assets,
Further, the softwars costs ara now amoitised over five years, whereas previously under SOCPA the useful economic Iife varled depending
on the class of assets they were part of. The impact of additonal amortization has been adjusted in retained eamings. The Impact arising
from the change Is summarizad as follows:

Ljsmaty2018  31December2016 31 March2016

L]
Cansalidated statement of total comprehensive iIngome
Increase In cost of sales - Depreclation - _2-468v553 617,139
Total ad]ustment on total comprehensive Income - 2,488,553 617,139
Consclidated statement of financial pesition
Property, plent and equipment (25,523,850 (26,983,432) (24,162,569)
Intanglble assots 23,922,436 22,913,463 21,944,018
Retalned samings 982,310 2,458,727 1,351,415
Non-controlling Interests 619,104 1,611,242 867,138

L) Changes In presentstion of direct disirbutien cests

The Group sells thelr products directly to customers and also through marketers’ distribution platforms. These marketers act In the capacity
of a principal and revenus Is recorded net of the margins of these marketars and any other frelght and dishibution charges that the
marketers bear directly and deduct In amving at the settlement price, Under SOGPA, certain distribution charges pald by the Group directly
to third parties whare sales were made through marketers, were also deducted from revenue. Such costs have now baen presentad
separately as salling and distribution expenses Instead of being deducted from revenue, to allgn with the presentation requirements of
1AS18. The impact from the reclassification of these costs Is summanized as follows:

31Decomber2016 91 March 2018

SR
Coneolidsted statement of comprehensive Income
Increase In revenue {147,568,115) {31,837,142)
Increass In selling and marketing expense 147,568,115 31,837,142

4. Segmentinfermation
The Group has the following operating segments:

Baelc Chemicals, which includes Methanol, Butane products and Carbon monoxide.

¢  Intormediate ohamioals, which includes Acetic acid, Vinyl acstats monomev, Ethyl acetate, Butyl acetate, and utilities.

e Polymars, which Includes Low density polysthylens, polyvinyl acetate, palyvinyl alcohol, Polybutylens tersphthalate, and
electrical connecting wire products.

¢  Corporats and ethers, which Includes Sipchem, marketing, EVA flims 2nd Tool manufacturing plant.
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Segmant performance Is evaluated based on profit or loss and Is measured consistently with proftt or loss In the consolidated Interim

financial statements.

Perfod ended intermediate Comporate and
31 Mamh 2017 Baslo Chemlicals Chomicals Polymers Others Eliminxtions Total

SR SR 8R [SHI &R SR
Revenue
Bxtemal customers 408,738,938 374,261,651 302,028,270 115,299,600 684,118  1,199,012,575
Inter-sagment 102,016,585 232,383,731 16,060,055 _ {350,460,381) -
Total revenue 508,755,531 606,845,382 318,088,325 115200800  (346,776268)  1,108,012578
Gross Profit 229,346,812 (2,354,843) 82,280,726 28,451,100 4,547,015 352,279,810
Operating Profit 180,271,045 (32,483,656) 60,408,151 14,003,228 8,619,229 230,717,995
Segmeat profit 167,551,619 (54,543,043) 45.569.232 11,854,802 3,519,746 173,852,162
Total assets 4824264828 6206,000,504 4,158,017937 9,882377,150 _{8,060,583,806) 18,890,680,963
Total labliiies 2,120,822 B47 2978918,748  2,575,043,897  3,5685,981,925 (2482,818,210) 9,084,648,048
Otfior disclosures
Capital ependiture 78,147,608 7,536,364 46,876,275 26,414,004 - 158,974,251

Adjustments
Zakat axpense and certaln financlal assets and llablitties are not allocated to segments as these are managed at the corporate level.
Reconcilation of profit 31 March 2017
SR

Segment profit 173,952,162
Zakat and Incems tax (37,899,618)
Group profit 136,052,844
Petlod ended intsrmadiate Corporabyand
31 March 2018 Basle Chemlicals Cheloals Polymers Others Elminations Total

SR SR SR S8R SR SR
Revenue
External customers 242,100,045 389,475,518 248,558,315 51,778,121 (7,927,728) 923,985,171
Intar-segment 99,568,274 175,858,310 22,523,698 - (297,750,280)
Total venus 341,600,219 865,133,828 271,082,011 81,778,121 (308,678,008 923,985,171
Gross Proftt 123,666,094 47,396,566 90,084,371 15,641,440 (7,927,728} 248,860,743
Operating Profit 71,637,885 22,732,211 71,293,316 2,288,957 (3,155,318) 184,797,081
Segment profit 28,483,501 2,190,422 54,005,319 6,522,958 {7,087,797) 84,234,403
Total smeets 4,164,375,763  6,042,217,439  4,087,880408 10,172,194,043 (7,942,083,436) 16,904,614,907
Total [abilities 1820,674,509 3210298800 3288483,051  4,560,198,034 _(2504,028,802) 10,975,890481
Other disclosures
Capital sxpendiiure 72,398,274 18,967,605 43,703,563 38,123,1611 - 173,198,603
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Notes to the condensed consolidated interim financial statements
For the three months period ended 31 March 2017

Adjustments
Zakat sxpense and certain financlal assets and lakilltles are not allocated to segments as these are managed at the comporate level,

Reconcllation of prefit 31 Maroh 2016
R
Sagment profit 84,234,403
Zokaat and Income txx (20,735,108)
Group proft 88,489,297
Ferelgn
Qoographical Information Saud| Arabla countries Total
March 31, 2017 SR SR SR
Revenua from axtemal customers 42,839,696 1,156,372,879 1,199,012,575
Forelgn
Qoographical information Saudl Arabla oountries Total
March 31, 2016 ;| R SR
Revenue from axternal customers 54,445,970 869,639,201 923,985,171

8. Zalatand inceme tax

The Group recelved Zakat assessments for the years 2007 to 2010 with addltional zakat lkablllty of SR 109 million agalnstwhich the Group
appeeled to Kighar Appeal Committee's (HAC}. During the period ended March 31, 2017, Sipchem recsived RAC’s decislon No 1695 of
1438H In relation to assessments for the year 2007 and 2008, which was In the Group's favour and would result In zakat saving of
approximately SR 37 mililon. The revised assessment from GAZT following the HAC declslon is In process and expectad to be received
during the year 2017.

IMC receivad withholding tax assessment for the yaars 2007 to 2012 forthe delay fines of SR 18 milllon. IMC does not agree with the delay
fines and has flled an appeal agalnst this assessment,

IAC recelve an assessment for the yeer 2006 to 2008 with an additional tax, withholding tax and zakat llablilty of SR 572,109, SR
2,837,948 and SR 3,907,339 respectively. IAC accapt “under protest* and pald SR 1.1 million out of SR 7.3 milllon and has appealed
agalnst these assessments.

All of the companles within the Group submitted their zaket and Income tax declarations up to the year ended December 31, 2016 within
the statirtary deadline and these are still under raview of the GAZT.

6.  Property, plant and equipment
Capltaf work In progrees

As of March 31, 2017, caplital work-In-progress Is included In property, plant and equipment and Is stated at cost. it Is comprised of
construction cost of plants and assets and any directly atiributable costs to bring the assets for thelr Intended use, Including costs of
testing to ensure the assets are functioning properly, after deducting net proceads from the sale of praduction generated during the testing
phase. Directly attributable costs Include employee benefits, site preparation costs, Installation costs, licensing fees, professional fees
and borrowing casts. The Group capital work-In-progress as at March 31, 2017 Is SR 1,821 million and comprises mainly construction
costs related to amployess’ houses, Polybutylene terephthalate plant, Ethylene-vinyl acetate (EVA) Film plant, Tool Manufacturing plant
and costs related to several projects for Improvements and anhancements of operating plants.

7. Financlal insbuments risk management objectives and polioles

TheGroup’s princlpal financlal assets Include cash and cash equivalents, accounts recelvable and cartaln other recelvables that arlse directly
from Its operations. The Group's principal financlal llablitties comprise short and long term loans and borrowings, advances from partners
and trade and other payables. The maln pumosa of these financial llabilities Is to finance the Group's oparations and as s associates
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Fairvalua hisrachy

Group uses valuation technlques that are appropriate In the clrcumstances and for which sufficient data are avallable to measure fair
value, meximising the use of relevant obssrvable inputs and minimising the use of unobservable inputs. All assets and llabllltles for which
falr value Is measured or disclosed In the consolidated financlal statements are categorised within the falr value hferarchy. This Is
described, as follows, based on the lowest level Input that Is significant to the falrvalue measurement as a whole;

»  Level 1 - Quoted (unadjusted) market prices In actlve markats for [dentical assets or llabilites.
> Leval 2 —Valuation techniques for which the lowest evel Input that Is significant to the falr value measurement is directly or

Indirectly obsarvable.

»  Level 3 — Valuation technlques for which the lowest level Input that Is significant to the falr value measurement Is

unabservable.

The financlal assets and liabliltles of the Group are recognised in the consolldated Interim statement of financlal position In accordance

with the accounting policies.

The carrying value of the financlal assets and financlal llabllities of the Group approximate the falrvalua.

8. Commitments and contingencies

Operating lsase commitments— Group as lessse

The Group has entered Into commerclal leases on certaln IT equlpment, motor vehicles and land lsases. The main leases are with
the Royal Commission and the Port Authority. The [ease with Royal Commisslon Is for an Initial term of 30 HIJrl years and Is renewal

upon the agreement of the two partles.

The group also leased preclous metals, such as gold, palladium and rhodium for manufacturing catalysts. The lease terms for

pracious metals are for one yearterm and renewable for further term.

Future minimum rentals receivable under non-cancellable operating leases are, as follows:

Within one year
Aftar one year but not more than flve years

More than Sysars

Capltal commitments

Letter of guarantses and credits

31March2017 31 December2016 1January 2018
SR SR SR

2,569,548 2,569,548 2,668,848
10,278,192 10,278,192 10,278,192
26,281,298 26,923,685 28,193,233
30,129,038 39,771,428 42,040,973
31March 2017 31 December2016 1January 2016
SR SR SR
614,157,077 687,072,285 344,138,114
1January 2016 31 December2016 31March 2017
SR SR SR
594,166,940 502,232,250 518,687,501

The Group has no material contingent labilities as at perlod ended 31 March 2017.
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